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Charoen Pokphand Foods Public Company Limited

and its Subsidiaries
Notes to the financial statements

For the year ended 31 December 2020

These notes form an integral part of the finanstalements.

The financial statements issued for Thai statusory regulatory reporting purposes are preparelen t
Thai language. These English language financitdrsents have been prepared from the Thai language

statutory financial statements, and were approwedaaithorised for issue by the executive direabors

24 February 2021.

General information

Charoen Pokphand Foods Public Company Limited,"@@npany”, is incorporated in Thailand on
17 January 1978 and has its registered head diti®d3 C.P. Tower, Silom Road, Silom, Bangrak,

Bangkok 10500, Thailand.

The Company was listed on the Stock Exchange ofdrthon 21 December 1987.

The principal activities of the Company and its Sdlaries (together referred to the “Group”) are
operating in agro-industrial and integrated foodibesses. The Group’s business operations are
located throughout Thailand and overseas. The bssas are divided into 2 main segments as

follows:

1) The livestock business comprises chicken, duckpégsl
2) The aquaculture business comprises shrimp and fish

The Group’s two main businesses are verticallygrated, starting from sourcing of raw materials for
animal feed production, manufacturing animal fedueeding animals, farming animals for

commercial purposes, processing meat, producindyreaeat food products, and including operating
food retail outlets and restaurants. The Group’srpaoducts are divided into 3 main categories as

follows:

1) Animal feed

2) Animal farm products such as animal breeder, Iivienal and meat, etc.
3) Processed foods and ready meals

Details of the Company’s subsidiaries as at 31 Béex were as follows:

Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
Thailand operations and businesses
related to operations in Thailand
Livestock business
Direct subsidiaries
1) Bangkok Produce Merchandising Animal feed raw nialter Thailand 99.44 99.44
Public Company Limited distribution
2) CPF (Thailand) Public Company Limited Agrahiistrial and integrated Thailand 99.99 99.99
food

Indirect subsidiaries
1) CP Hilai Habour Co., Ltd. Restaurant Thadlan 99.99 50.99
2) International Pet Food Co., Ltd. Productod sale of pet food Thailand 99.99 99.99
3) Dak Galbi Group Co., Ltd. Restaurant Thailand 59.99 41.35
4) CPF Food Trading Co., Ltd. Importer and distributbr China 100.00 100.00

processed meat and ready
meals
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
Direct and indirect subsidiaries
1) C.P. Merchandising Co., Ltd. Investment and imaéonal Thailand 99.99 99.99
trading
1.1) Chester’s Food Co., Ltd. Restaurant Thailand 99.99 99.99
1.2) CPF Trading Co., Ltd. Wholesale and retail fpoatucts Thailand 99.99 99.99
1.3) CPF Food and Beverage Co., Ltd. Productiohsale of ready meals Thailand 99.99 99.99
1.4) CPF Restaurant and Food Chain Five staindsssand restaurants Thailand 99.99 99.99
Co., Ltd.
1.4.1) Berice LLC Investment in restaurant United States 99.99 99.99
of America
1.4.1.1) Yipeng, LLC Restaurant United States 99.99 -
of America
1.5) C.P. Food Products, Inc. Importer and distributor of United States 99.99 100.00
seafood products of America
1.6) CPF Denmark A/S Importer and distributbr o Denmark 51.99 52.00
processed meat and ready meals
1.7) CPF Europe S.A. Importer and distributbr Belgium 99.99 99.99
processed meat and ready meals
1.7.1) Paulsen Food GmbH Distributor of meat pobslu Germany 99.98 99.99
and investment
1.7.2) CP Foods (UK) Limited Importer and disaititr of United 99.98 99.99
and subsidiaries processed meat and ready meals  Kingdom
1.7.3) The Foodfellas Limited Importer of ingredients and United 99.98 34.51
food products Kingdom
1.7.4)Westbridge Food Group Investment United 99.99 100.00
Limited Kingdom
1.7.4.1) Westbridge Foods Importer and distributor of meat United 99.99 100.00
Limited and ready meals Kingdom
1.7.4.2) Westbridge Foods Provision and development Thailand 99.99 99.99
(Thailand) Limited for Asian food product
1.7.4.3) Westbridge (Qingdao)  Provision and deveiept China 99.99 100.00
Trading Co., Ltd. for Asian food product
1.7.4.4) Wignall Holdings Investment United 99.99 100.00
Limited @ Kingdom
1.7.4.5) Westbridge Foods Distribution of meat products United 99.99 100.00
(Haydock) Limited Kingdom
1.7.4.6) Westbridge Holding Investment Netherlands 99.99 100.00
B.V.
1.7.4.7) Westbridge Foods Distribution of meat products France 99.99 100.00
(France) SARL
1.7.4.8) Food Trac Limited Distribution of meat products United 99.99 100.00
Kingdom
1.7.4.9) Westbridge Group Importer of poultry meat United 99.99 100.00
License Companies  products Kingdom
1.8) CPF Hong Kong Co., Ltd. Importer and dsttor of Hong Kong 99.99 100.00
eggs, processed meat, milk Special
product and ready meals Administrative
Region
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
Other businesse
Direct subsidiarie
1) CPF Training Center Co., Ltd. Training center service provider Thailand 99.99 99.99
2) CPF IT Center Co., Ltd. Information technology Thailand 99.99 99.99
service provider
3) CPF Food Research and Food research and development Thailand 99.99 99.99
Development Center Co., Ltd.
Overseas operations
Direct subsidiarie
1) Bellisio Investment, LLC Investment United States 100.00 100.00
of America
1.1) Bellisio Parent, LL&® Investment United States 100.00 100.00
of America
1.1.1) Arden International, LL& Production and distributor of United States 0.00 100.00
ready meals of America
1.1.2) Bellisio Foods, Inc. Production and disttdswof United States 100.00 100.00
ready meals of America
1.1.3) Bellisio Foods Canada Corp. Production asttidutor of Canada 100.00  100.00
ready meals
1.1.4) FSI Parent Corp. Investment United States 100.00 100.00
of America
1.1.4.1) Frozen Specialties, Production andibtlistor of United States 100.00 100.00
Inc. ready meals of America
1.1.5) Overhill Farms, Inc. Production and disitdr of United States 100.00 100.00
ready meals of America
1.1.6) The All American Gourmet Production andribisitor of United States 100.00 100.00
Company? ready meals of America
2) C.P. Aquaculture (Hainan) Co., Lté. Aquaculture farming and China 100.00 100.00
hatchery business
3) C.P. Foods Holdings Limited Investment British \itirg 100.00 100.00
Islands
4) C.P. Foods International Limited Investment British Virgin 100.00 100.00
Islands
5) CP Foods Capital Limited Investment British Virgin  100.00 -
Islands
6) CP Foods Singapore Pte Ltd. Importer and distribotto Singapore 100.00 -
processed meat and ready meals
7) Charoen Pokphand Foods Kenya Co., &d. Animal feedmill and livestock Kenya 99.99 99.99
farming
8) CPF Investment Limited Investment British Virgin  100.00 100.00
Islands
8.1) Giant Crown Investments Investment Britiskgvh 100.00 100.00
Limited Islands
9) CPF Netherlands B.V. Investment Netherlands 99.99 99.99
9.1) CP Chozen Limited Investment United 79.99 79.99
Kingdom
9.1.1) Chozen Holdings Limited Restaurant United 79.99 79.99
Kingdom
9.1.2) Chozen Noodle Trading Property lease-out United 79.99 79.99
Limited Kingdom
9.2) CPF Canada Holdings Corp. Investment in integrated Canada 99.99 99.99

swine business
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
9.3) Russia Baltic Pork Invest ASA Investment Norway 75.82 75.82
9.3.1) Farm Construction Limited Swine farm construction Russia 75.82 75.82
Liability Company
9.3.2) Finagro ASP Financial service Denmark 75.82 75.82
9.3.3) Kornevo Limited Liability Livestock farmg Russia 75.82 75.82
Company
9.3.4) Management Company Property lease-out iRuSsS 75.82 75.82
RBPI Group Limited
Liability Company
9.3.5) NNPP Limited Liability Livestock farming Russia 75.82 75.82
Company
9.3.6) NNPP-2 Limited Liability Livestock farngn Russia 75.82 75.82
Company
9.3.7) Pravdinsk Pig Production Livestock fargnin Russia 75.82 75.82
Closed Joint Stock
Company
9.3.8) Pravdinsk Pig Livestock farming Russia 75.82 75.82
Production-2 Limited
Liability Company
9.3.9) RBPI Elite Seeds LLC Production of elited® Russia 75.82 -
9.3.10) RBPI Partner West LLC Slaughterhouse Russia 75.82 75.82
9.3.11) Rechnoe Limited Biological waste management Russia 75.82 75.82
Liability Company services provider
9.4) Stesha LLC Investment Russia 99.99 99.99
9.4.1) CP Foods Trading LLC Importer and expoofemeat Russia 99.99 -
products
9.4.2) JSC Poultry Parent Stock Livestock farndng breeding Russia 99.99 99.99
Production Woyskovitsy
9.4.3) JSC Poultry Animal feedmill, livestock Ria 99.99 99.99
Production Severnaya farming and food procesdiagt p
9.5) Tops Foods NV Production and distributor of Belgium 84.07 84.07
ready meals
10) CPF Poland S.A. Agro-industrial products and food Poland 66.67 66.67
10.1) PetRepublic Ltd. Production and sale offped Poland 60.00 66.67
11) Homegrown Shrimp (USA) LLC Shrimp farming UnitSthtes 100.00 100.00
of America
Direct and indirect subsidiarie
1) Charoen Pokphand Foods (Overseas) LLC Animanfdeand livestock Russia 99.99 99.99
farming
1.1) CPF Agro LLC Livestock farming Russia 99.99 99.99
1.2) CPF Foods LLC Livestock farming Russia 99.9 99.99
1.3) CPF Ryazan LLC Livestock farming Russia 99.9 99.99
1.4) CPF Serebryanie Prudy LLC Livestock farming Russia 99.99 99.99
1.5) CPF Construction LLC Provision of consultsegvice Russia 99.99 99.99
on construction
2) Charoen Pokphand Foods Philippines Production and sale of animal Philippines 99.99 99.99
Corporation feed, farming and shrimp
hatchery business
2.1) A.P.P. Enterprise, Inc. Property lease-out Philippines - 39.60
3) Chia Tai Enterprises International Limited Investment Bermuda 50.43 50.43
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
3.1) C.P. Enterprises Limited Investment Hongéo 50.43 50.43
Special
Administrative
Region
3.2) Chia Tai Huazhong Investment Hong Kong 304 50.43
Biochemistry Limited Special
Administrative
Region
3.3) Chia Tai Pucheng Investment Hong Kong 50.43 50.43
Biochemistry Limited Special
Administrative
Region
3.4) ECI Machinery Co., Ltd. Investment British §fir 50.43 50.43
Islands
3.5) Golden Industrial Investment Investment ngl&ong 50.43 50.43
Limited Special
Administrative
Region
3.6) Henan Chia Tai Biochemistry Trading of arlidrags China 35.17 35.17
Trading Co., Ltd®
3.7) Pucheng Chia Tai Biochemistry Production and sale of China 35.17 35.17
Co., Ltd.® chlortetracycline
3.8) Shanghai C.P. Industrial Sale of machinespradle part China 50.43 50.43
Trading Co., Ltd®
3.9) Zhumadian Huazhong Chia Tai Production ahel of China 35.17 35.17
Co., Ltd.® chlortetracycline
4) C.P. Pokphand Co., Ltd. Investment in agro-itrihls Bermuda 52.24 52.24
and food
4.1) AHM Lifestyles - Creative Restaurant Vietnam 50.96 46.32
Hospitality Joint Stock Company
(Formerly known a&\HM Lifestyles -
Creative Hospitality Co., Ltd.
4.2) Beijing CP Consultation Provision of conswtservice China 52.24 52.24
Services Co., Ltd. on economic and trade
4.3) C.P. Aquaculture (Beihai) Production and sélenimal feed China - 52.24
Co., Ltd.
4.4) C.P. Aquaculture (Dongfang) Co., LBJ.  Shrimp hatchery business China 52.24 100.00
4.5) C.P. Aguaculture (Jiangsu) Co., Ltd. Produrctind sale of animal feed China 52.24 -
4.6) C.P. Aquaculture Production and sale of ahfeed China - 52.24
(Yangjiang) Co., Ltd.
4.7) C.P. Aquaculture (Zhangjiang) Shrimp hatgloeisiness China 52.24 100.00
Co., Ltd.®
4.8) C.P. Food Enterprises (Ningbo) Co., Ltd. Production and sale of China 52.24 52.24
processed food and ready meals
4.9) C.P. Food (Hengshui) Co., Ltd. Production seiée of China 52.24 52.24
processed food
4.10) C.P. Food (Kaifeng) Co., Ltd. Production aalg ©f China 52.24 52.24
processed food
4.11) C.P. Food (Nantong) Co., Ltd. Production aaid ef China 52.24 52.24
processed food and ready meals
4.12) C.P. Food (Xiangyang) Co., Ltd. Production sale of China - 52.24

processed food
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
4.13) C.P. Food (Xuzhou) Co., Ltd. Production arid e& China - 52.24
processed food and ready meals
4.14) C.P. Food (Zhanjiang) Co., Ltd. Productiod aale of China 52.24 52.24
processed food
4.15) C.P. Premix (Guanghan) Co., Ltd. Productiahsaie of animal feed China - 47.54
4.16) C.P. Premix (Hangzhou) Co., Ltd. Productiod sale of animal feed China - 52.24
4.17) C.P. Premix (Liuzhou) Co., Ltd. Production aatk of animal feed China - 52.24
4.18) C.P. Premix (Nantong) Co., Ltd. Production sale of animal feed China - 31.35
4.19) C.P. Premix (Shenyang) Co., Ltd. Productiuh sale of animal feed China - 52.24
4.20) C.P. Premix (Tianjin) Co., Ltd. Productiordaale of animal feed China - 52.24
4.21) C.P. Standard Resources Limited Investment gHkamg 52.24 52.24
Special
Administrative
Region
4.22) C.P. Vietham Corporation Production and sainiomal Vietham 66.18 66.18
feed, farming and processed food
4.23) C.T. Progressive (H.K.) Limited Investment riBeda 52.24 52.24
4.24) Changsha Chia Tai Co., Ltd. Production andcfa@imal feed China - 52.24
4.25) Charoen Pokphand (China) Investment BritisgiN 52.24 52.24
Investment Limited Islands
4.26) Chengdu Chia Tai Co., Ltd. Production and eéanimal feed China - 36.57
4.27) Chia Tai Akesu Feed Co., Ltd. Production sald of animal feed China - 52.24
4.28) Chia Tai Aquaculture (Nantong) Productiod aale of animal feed China - 52.24
Co., Ltd.
4.29) Chia Tai (Beijing) Investment Rendering managr@nand China 52.24 52.24
Management Co., Ltd. advisory service
4.30) Chia Tai Investment Co., Ltd. Investment aading China - 52.24
4.31) Chia Tai Feed (Chongyang) Co., Ltd. Productiath sale of animal feed China - 52.24
4.32) Chia Tai Feed Dongying Co., Ltd. Productiod sale of animal feed China - 52.24
4.33) Chia Tai Feed (Harbin) Co., Ltd. Productiod gale of animal feed China - 52.24
4.34) Chia Tai Feed (Helin) Co., Ltd. Production aate of animal feed China - 52.24
4.35) Chia Tai Feed (Hengshui) Co., Ltd. Productind sale of animal feed China - 52.24
4.36) Chia Tai Feed (Hengyang) Co., Ltd. Productiod sale of animal feed China - 52.24
4.37) Chia Tai Feed (Qianjiang) Co., Ltd. Productod sale of animal feed China - 52.24
4.38) Chia Tai Feed (Shuixi) Co., Ltd. Productiod aale of animal feed China - 52.24
4.39) Chia Tai Feed (Sui zhou) Co., Ltd. Productiod sale of animal feed China - 52.24
4.40) Chia Tai Feed (Sugian) Co., Ltd. Productiod sale of animal feed China - -
4.41) Chia Tai Feed (Yiwu) Co., Ltd. Production aatk of animal feed China - 28.73
4.42) Chia Tai Feed (Yushu) Co., Ltd. Production sale of animal feed China - 52.24
4.43) Chia Tai Feed (Zhanjiang) Co., Ltd. Productad sale of animal feed China - 52.24
4.44) Chia Tai Food Enterprise (Qingdao) Productind sale of China 52.24 52.24
Co., Ltd. processed food and ready meals
4.45) Chia Tai Food (Sugian) Co., Ltd. Poultry fargiiproduction and China 52.24 52.24
sale of chicken meat products
4.46) Chia Tai (Hainan) Agro-Industry Productiordaale of animal feed China - 52.24
Co., Ltd.
4.47) Chia Tai Yongji Enterprise Co., Ltd. Produstand sale of animal feed China - 52.24
4.48) Chia Tai Yueyang Co., Ltd. Production and séknimal feed China - 52.24
4.49) Chonggqing Chia Tai Co., Ltd. Production arld edanimal feed China - 31.35
4.50) Chongging Shuanggiao Chia Tai Production afelef animal feed China - 36.57
Co., Ltd.
4.51) Chuzhou Chia Tai Co., Ltd. Production and saknimal feed China - 52.24
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
4.52) CP Agqua Company Limited Investment in aquacelbusiness Hong Kong 52.24 52.24
Special
Administrative
Region
4.53) CP China Investment Limited Investment Cayman 52.24 52.24
Islands
4.54) CP Food Enterprise (Qinhuangdao) Produeti@hsale of China 52.24 52.24
Co., Ltd. processed food and ready meals
4.55) CP Food Investment Limited Investment H&logg 52.24 52.24
Special
Administrative
Region
4.56) CP Group (Inner Mongolia) Nutrition Prodoctiand sale of animal feed China - 52.24
Technology Flocks and Herds Service
Co., Ltd.
4.57) CPV Food Co., Ltd. Livestock farming, protioe Vietnam 66.18 66.18
and sale of animal feed and
processed food
4.58) Dali Chia Tai Co., Ltd. Production and sale of animal feed China - 5224
4.59) Dongying Chia Tai Aqua Co., Ltd. Production and sale of animal feed China 52.24 -
4.60) Fujian Chia Tai Food Co., Lt& Sale of processed poultry meat China 36.57 36.57
4.61) Fujian Hetai Agro-Industry Co., Ltd Farming and sale of poultry China 36.57 36.57
4.62) Fujian Longzeji Feed Co., Ltd. Production and sale of animal feed China - 36.57
4.63) Fuzhou Da Fu Co., Ltd. Production and saknahal feed China - 52.24
4.64) Ganzhou Chia Tai Industrial Co., Ltd. Produrctand sale of animal feed China - 41.79
4.65) Guang An Chia Tai Co., Ltd. Production and séaknimal feed China - 31.36
4.66) Guangdong Chia Tai Biotechnology Productionsaid of probiotics China - 52.24
Co., Ltd.
4.67) Guilin Chia Tai Co., Ltd. Production and safl@nimal feed China - 44.41
4.68) Guiyang Chia Tai Co., Ltd. Production and sélenimal feed China - 52.24
4.69) Hainan Chia Tai Animal Husbandry Property éeast for use in China - 52.24
Co., Ltd. production and sale of animal feed
4.70) Hannick Limited Property investment Hong on 52.24 52.24
Special
Administrative
Region
4.71) Hefei Chia Tai Co., Ltd. Production and salamifal feed China - 52.24
4.72) Henan Chia Tai Agro-Industrial Providing ficél guarantee China 52.24 52.24
Financing Guarantee Co., Ltd. services
4.73) Huai Hua Chia Tai Co., Ltd. Production and sélenimal feed China - 52.24
4.74) Hubei Chia Tai Co., Ltd. Production and salarofal China 52.24 52.24
feed, breeding and processed meat
4.75) Huludao Chia Tai Husbandry Co., Ltd. Productiad sale of animal feed China - 52.24
4.76) Inner Mongolia Chia Tai Co., Ltd. Productiordasale of animal feed China - 47.22
4.77) Jiangsu Chia Tai Agriculture Financing Prawidfinancial guarantee China 52.24 52.24
Guarantee Co., Ltd. services
4.78) Jiangsu Huai Yin Chia Tai Co., Ltd. Productamd sale of animal feed China - 45.97
4.79) Jilin Chia Tai Enterprise Co., Ltd. Productard sale of animal feed China - 52.24
4.80) Jilin Chia Tai Food Co., Ltd. Production aatesof China 52.24 52.24
processed food and ready meals
4.81) Ji Lin De Da Feed Co., Ltd. Production aalé f animal feed China - 52.24
4.82) Jinan Chia Tai Co., Ltd. Production and sale of animal feed China - 33.96

28



Charoen Pokphand Foods Public Company Limited

and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2020

Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
4.83) Jiujiang Chia Tai Feedstuffs Co., Ltd. Prditucand sale of animal feed China - 31.35
4.84) Kaifeng Chia Tai Co., Ltd. Production and sdlanimal feed China - 52.24
4.85) Kunming Chia Tai Co., Ltd. Production andesaflanimal feed China - 48.26
4.86) Lanzhou Chia Tai Co., Ltd. Production ane sdlanimal feed China - 47.34
4.87) Lianyugang Chia Tai Agro- Industry Productand sale of animal feed China - 27.30
Development Co., LtdV
4.88) Longyan Baotai Agro-Industry Farming and sdlpoultry China 36.57 36.57
Co., Ltd.®
4.89) Longyan Chia Tai Co., Lt} Production of processed poultry China 36.57 586.
meat
4.90) Mianyang Chia Tai Co., Ltd. Production aakk ©f animal feed China - 41.79
4.91) Modern State Investments Limited Investment British Virgin 52.24 52.24
Islands
4.92) Nanchang Chia Tai Livestock Co., Ltd. Proutucand sale of animal feed China - 52.24
4.93) Nanning Chia Tai Animal Husbandry Produttimd sale of animal feed China - 47.88
Company Limited
4.94) Nantong Chia Tai Co., Ltd. Production aaleé ®f animal feed China - 31.35
4.95) Nantong Chia Tai Feedmill Co., Ltd. Production and sale of animal feed China - 3135
4.96) Nanyang Chia Tai Co., Ltd. Production arid ehanimal feed China - 47.54
4.97) Neijiang Chia Tai Co., Ltd. Production aade of animal feed China - 36.57
4.98) Ningbo Chia Tai Agriculture Co., Ltd. Protioo and sale of animal feed China - 44.41
4.99) Pingdingshan Chia Tai Co., Ltd. Productad sale of animal feed China - 36.57
4.100) Qingdao Chia Tai Agricultural Productiordarale of animal feed China - 52.24
Development Co., Ltd.
4.101) Shaanxi Chia Tai Co., Ltd. Production and sale of animal feed China - 50.15
4.102) Shanxi Chia Tai Co., Ltd. Production arld sdanimal feed China - 31.29
4.103) Shenyang Chia Tai Livestock Co., Ltd. Production and sale of animal feed China - 5224
4.104) Shijiazhuang Chia Tai Co., Ltd. Productiod aale of animal feed China - 52.24
4.105) Shuangliu Chia Tai Co., Ltd. Production salé of animal feed China - 36.57
4.106) Tai Zhou Chia Tai Feed Co., Ltd. Productiad sale of animal feed China - 50.15
4.107) Tianjin Chia Tai Agro-Industrial Productiand sale of animal feed China - 52.24
Co., Ltd.
4.108) Urumgqi Chia Tai Animal Husbandry Productiord sale of animal feed China - 48.81
Co., Ltd.
4.109) Weinan Chia Tai Co., Ltd. Production and sékenimal feed China - 52.24
4.110) Wuhan Chia Tai Co., Ltd. Production and sékenimal feed China - 52.24
4.111) Wuhan Chia Tai Aquaculture Co., Ltd. Progtucand sale of animal feed China - 52.24
4.112) Wuxuan Chia Tai Animal Production and sdlarnimal feed China - 44.41
Husbandry Co., Ltd.
4.113) Xiamen Chia Tai Agriculture Production aade of animal feed China - 31.35
Co., Ltd.
4.114) Xiamen Sumpo Food Trading Sale of prockpseltry meat China - 36.57
Co., Ltd.
4.115) Xiangyang Chia Tai Co., Ltd. Production aaleé ®f animal feed China - 52.24
4.116) Xuzhou Chia Tai Feed Co., Ltd. Productiod sale of animal feed China - 33.96
4.117) Yichang Chia Tai Co., Ltd. Production ane sdlanimal feed China - 52.24
4.118) Yinchuan Chia Tai Co., Ltd. Production aatk of animal feed China - 44 .41
4.119) Yongan Chia Tai Co., Ltd. Production ane sdlanimal feed China - 52.24
4.120) Zhangjiakou Chia Tai Co., Ltd. Productiod aale of animal feed China - 31.35
4.121) Zhangzhou C.P. Chia Tai Aquaculture Shifanming China 52.24 100.00
Co., Ltd.®
4.122) Zhoukou Chia Tai Co., Ltd. Production aneé sdlanimal feed China 52.24 52.24
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
4.123) Zhumadian Chia Tai Co., Ltd. Production saleé of animal feed China - 31.87
5) CPF Tanzania Limite@ Animal feedmill and livestock Tanzania - 9.9
farming
Indirect subsidiarie
1) Bright Excel Investments Limited Investment British Virgin 100.00 100.00
Islands
2) C.P. Cambodia Co., Ltd. Production and sale iohan Cambodia 100.00 100.00
feed, livestock farming and
processed food
2.1) Cambodia Property and Property lease-out bodia 49.00 49.00
Trading Co., Ltd®
3) C.P. Laos Co., Ltd. Animal feedmill and livesko Laos 99.99 99.99
farming
4) C.P. Standart Gida Sanayi ve Ticaret A.S. Agdustrial and integrated food Turkey 100.00 100.00
5) Charoen Pokphand (Taiwan) Investment Bermuda 100.00 100.00
Investment Limited
6) Charoen Pokphand (USA), Ing. Broiler chicken integration United States 99.97 99.97
of America
7) Charoen Pokphand Enterprise (Taiwan) Chicken integration and Republic of 39.00 39.00
Co., Ltd.® livestock farming China
(Taiwan)
7.1) Arbor Acres (Taiwan) Co., Lt} Livestock farming Republic of 19.50 19.50
China
(Taiwan)
7.2) Charoen Pokphand (Taiwan) Co., %d.  Importer and distributor of Republic of 35.10 35.10
feedstuff additives and China
animal vaccines (Taiwan)
7.3) Chia Tai Lianyungang Co., Lt&. Investment Hong Kong 39.00 39.00
Special
Administrative
Region
7.4) Plenty Type Limitet) Investment Cayman 39.00 39.00
Islands
7.5) Rui Fu Foods Co., Ltt} Layer chicken business Republic of 19.89 19.89
China
(Taiwan)
7.6) Rui Mu Foods Co., Lté? Layer chicken business Republic of 26.52 20.28
China
(Taiwan)
7.7) Sheng Da Foods Co., L{H. Layer chicken business Republic of 11.93 19.89
China
(Taiwan)
8) Charoen Pokphand Foods (Malaysia) Sdn. Bhd. stment in aquaculture Malaysia 99.99 99.99
integration business and
swine business
8.1) Asia Aquaculture (M) Sdn. Bhd. Shrimp fargand Malaysia 99.99 99.99
processing plant
8.2) Makin Jernih Sdn. Bhd. Investment Malaysia 99.99 99.99
8.2.1) AA Meat Shop Sdn. Bhd. Livestock procegsetailer Malaysia 99.99 99.99
8.2.2) Chau Yang Farming Sdn. Bhd. Livestock farming Malaysia 99.99 99.99
8.2.3) Tip Top Meat Sdn. Bhd. Livestock procegglant Malaysia 99.99 99.99
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Country of Ownership interest
Name of the entity Type of business incorporation (%)
2020 2019
8.3) Star Feedmills (M) Sdn. Bhd. Aquatic feedduction and Malaysia 99.99 99.99
distribution
9) Charoen Pokphand Foods Canada Inc. Import gmattefood products Canada 100.00 100.00
1Q) Charoen Pokphand Holdings (Malaysia) Investneiritegrated Malaysia 100.00 49.75
Sdn. Bhd. poultry businesses
10.1) Avian Farm (Malaysia) Sdn. Bhd. Livestockriarg Malaysia 100.00 49.75
10.2) Charoen Pokphand Feedmills (B'worth) Production and sale of Malaysia 100.00 49.75
Sdn. Bhd®@ processing meat and
livestock farming
10.3) Charoen Pokphand Feedmills (M) Productiahsate of Malaysia 100.00 49.75
Sdn. Bhd®@ processing meat and
livestock farming
10.4) Charoen Pokphand Jaya Farm (M) Productidrsate of Malaysia 100.00 49.75
Sdn. Bhd. processing meat and
livestock farming
10.5) Linggi Poultry Farm (M) Property lease-out Malaysia 100.00 49.75
Sdn. Bhd @
10.6) PK Agro-Industry Products (M) Productiodaale of animal Malaysia 100.00 49.75
Sdn. Bhd. feed, processed food and
livestock farming
10.7) Teck Huat Farming Sdn. Bhd. Livestock fammin Malaysia 100.00 49.75
11) Coinaton Investments Limited Investment Britisgifa 100.00 100.00
Islands
11.1) Chun Ta Investment Co., Ltd. Investment Reapubl 100.00 100.00
China
(Taiwan)
12) CPF (India) Private Limited Production and sale of animal India 99.99 99.99
feed, farming and processed food
12.1) Lotus Aquaculture Lanka (Private) Shrimp hatchery and farming, Sri Lanka 75.00 .0@5
Limited and cold storage
13) CPF Japan Co., Ltd Importer and distributor of Japan 99.99 99.99
processed meat and ready meals
14) CPVN Limited Investment British Virgin 100.00 100.00
Islands
15) Forward Pass Limited Investment British Virgin  100.00 100.00
Islands
15.1) Ta Chung Investment Co., Ltd. Investment Repob 100.00 100.00
China
(Taiwan)
16) New Splendid Holdings Limited Investment BiitiVirgin 100.00 100.00
Islands
17) Norfolk Foods (Private) Limited Production asale of ready meals Sri Lanka 80.00 80.00

@ The Group has the power to govern those companies
@) Operations wound up

®) During the year 2020, the Company sold the erghrares of investment in C.P. Aquaculture (Dongfa@g), Ltd.,
C.P. Aquaculture (Zhanjiang) Co., Ltd. and Zhangz@d®. Chia Tai Aquaculture Co., Ltd. to a subsididr¢ . Pokphand

Co., Ltd.
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2

Basis of preparation of the financial statements

2.1 Statement of compliance

2.2

2.3

The financial statements are prepared in accordaitte Thai Financial Reporting Standards
(“TFRS"); guidelines promulgated by the FederatidnAccounting Professions; and applicable
rules and regulations of the Thai Securities anchBrRge Commission.

New and revised TFRS are effective for annual aatiog periods beginning on or after 1 January
2020. The initial application of these new and sedi TFRS has resulted in changes in certain of
the Group’s accounting policies.

The Group has initially applied TFRS - Financiagtmments standards which comprise TFRS 9
Financial Instrumentsand relevant standards and interpretations andSTER Leasesand
disclosed impact from changes accounting policiewmie 3.

The Federation of Accounting Professions has revaseumber of TFRSs which are effective for
annual accounting periods beginning on or aftearfudry 2021. The Group has not early adopted
these TFRSs in the preparation of these finantagdiments. The Group has initially assessed the
potential impact on the financial statements oftheevised TFRSs and expected that there will be
no material impact on the financial statementfiegderiod of initial application.

Functional and presentation currency

The financial statements are prepared and presentddhai Baht, which is the Company’s
functional currency. All financial information prsted in Thai Baht has been rounded in the
notes to the financial statements to the neardbBbmBaht unless otherwise stated.

Use of judgments and estimates

The preparation of financial statements in confoynuiith TFRS requires management to make
judgments, estimates and assumptions that affectplication of the Group’s accounting policies.
Actual results may differ from estimates. Estimated underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estinaesecognised prospectively.

Accounting policies which have the information absignificant areas of estimation uncertainty
and critical judgments that have the most signiicaffect on the amount recognised in the
financial statements is included in the followinges:

Note4 and 17 Determining the incremental borrowing rate to measease
liabilities

Note5 Impact of COVID-19 Outbreak

Note6 Fair value of the assets acquired and liabilitesuaned

Notell Measurement of biological assets

Note12,14 to 16, 18 and 19Key assumptions underlying recoverable amounts

Note 2: Measurement of defined benefit obligations

Note 2¢ Recognition of deferred tax assets: availabilitjuture taxable

profit against which deductible temporary differes@nd tax
losses carried forward can be utilised

Note 32 Measurement of ECL allowance for account receisabteade and
others and determining the fair value of finanaigtruments on
the basis of significant unobservable inputs.
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3 Change in accounting policy

From 1 January 2020, the Group has initially agpli€RS - Financial instruments standards and TFRS
16. Impact of changes in accounting policies onedtaders’ equity are as follow:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Unappropriate Other Unappropriate: Other
retained components retained components
earnings of equity earnings of equity
At 31 December 2019 - as reported 103,579 (21,772) 53,294 2,822
Increase (decrease) due to:
Adoption of TFRS — Financial
instruments standards
Classification of financial
instruments, derivative and
hedge accounting - 6,595 - 440
Impairment losses on financial
assets (90) - (42) -
Related tax 21 (130) 8 (88)
Adoption of TFRS 16 — net of tax (2,106) - (5) -
(2,175) 6,465 (39) 352
At 1 January 2020 - restated 101,404 (15,307) 53,255 3,174

A. TFRS - Financial instruments standards

The Group has adopted TFRS - Financial instrunsatglards by adjusting the cumulative effects
to retained earnings and other components of eguity January 2020. Therefore, the Group did
not adjust the information presented for 2019.

These TFRS - Financial instruments standards éstalbéquirements related to definition,
recognition, measurement, impairment and derecogrof financial assets and financial liabilities,
including accounting for derivatives and hedge aoting. The details of accounting policies are
disclosed in note 4(d)he impact from adoption of TFRS — Financial instents standards are as
follows:

1) Classification and measurement of financial assedsfinancial liabilities
TFRS 9 contains three principal classification gatees for financial assets: measured at
amortised cost, fair value through other compreiveriscome (FVOCI) and fair value through
profit or loss (FVTPL). The classification is based the cash flow characteristics of the
financial asset and the business model in which éine managed.

TFRS 9 eliminates the previous classification dfiHe-maturity debt securities, available-for-
sale securities, trading securities and generaisimrent as specified by TAS 105.

Under TFRS 9, interest income and interest experegnised from all financial assets and
financial liabilities measured at amortised cosatlde calculated using effective interest ratehmebt
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2)

3)

The Group and the Company intend to hold non-mabtetequity securities for the long-term
strategic purposes. The Group has designated thanmeasured at FVOCI. The accumulated
gain (loss) on measurement of these investmentsatilbe reclassified to profit or loss upon
disposal of the investment.

Impairment — Financial assets

TFRS 9 requires forward-looking ‘expected credgsio(ECL) model whereas previously the
Group estimates allowance for doubtful account bglysing payment histories and future
expectation of customer payment. TFRS 9 requirasiderable judgement about how changes
in economic factors affect ECLs, which will be detened on a probability-weighted basis. The
impairment model applies to financial assets messar amortised cost, except for investments
in equity instruments.

The Group has determined that the application 0RFF’s impairment requirements at
1 January 2020 results in an additional allowancenipairment loss as follows:

(Unit: Million Baht)
Consolidated Separate
financial financial
statements  statements

Allowance for impairment losses at 31 December 2019
Allowance for doubtful account - Accounts receivabl

trade and others 1,042 5
Additional impairment loss recognised at 1 Janu2®0 on:
- Accounts receivable - trade and others 90 42
Allowance for impairment losses at 1 January 2020 1,132 47

The Group has opted to recognise the increasepdirment loss as an adjustment to retained
earnings as at 1 January 2020.

Derivatives and hedge accounting
Under TFRS 9, all derivatives are measured atvilire in the statement of financial position.

The Group designates certain derivatives held ikk management as well as certain non-
derivative financial instruments as hedging instuis in qualifying hedging relationships. The
Group documents the relationship between the hgdggtruments and hedged items, including
the risk management objective, strategy in undattgthe hedge, together with the method that
will be used to assess the effectiveness of thegihgdelationship. The Group makes an
assessment of the effectiveness, both at incepfitime hedge relationship and on an ongoing
basis.

These hedging relationships are cash flow hedges.
Previously, TFRS were silent on the requirementsealfge accounting and derivatives held for

risk management purposes. In 2019, the Group ateddior these transactions as described in
accounting policies in note 4(d.5) and 4(d.6).
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B. TFRS 16 Leases

From 1 January 2020, the Group has initially adb@iERS 16 on contracts previously identified
as leases according to TAS l€asesand TFRIC Determining whether an arrangement contains
a leaseusing the modified retrospective approach.

Previously under TAS 17, the Group, as a lesseegrésed payments made under operating leases
and relevant lease incentives in profit or lossacstraight-line basis over the term of the lease.
Under TFRS 16, the Group recognised right-of-usetasand lease liabilities for every contracts
(except leases with less than 12 months of lease dad low value assets) which is the similar
method as finance leases under the superseded TA® dddition, TFRS16 requires the Group to
assesses whether a contract is, or contains, a.l§aa contract contains lease and non-lease
components, the Group allocates the consideratitmei contract based on stand-alone selling price
(transaction price).

As a result of the above requirements under TFR®&6pature of expenses related to those leases
was changed because the Group recognised depradidtiight-of-use assets and finance cost on
lease liabilities.

On transition, the Group also elected to use theviing recognition exemptions:

- do not recognise right-of-use assets and leabdities for leases with less than 12 months of
lease term and low value assets;

- use hindsight when determining the lease term;

- apply a single discount rate to a portfolio afdes with similar characteristics;

- rely on previous assessments whether leasesnareus as an alternative to performing an
impairment review; and

- exclude initial direct costs from measuring tight-of-use asset

(Unit: Million Baht)
Consolidatec  Separate

financial financial

Impact from the adoption oTFRS 16 statements  statements
At 1 January 2020

Decrease in prepaid expenses (44) (25)
Decrease in investments in associates (509) -
Decrease in property, plant and equipment (3,105) -
Decrease in leasehold rights (8,520) -
Increase in right-of-use assets 37,462 423
Increase (decrease) in deferred tax assets 447 (5)
Increase in lease liabilities 28,322 398
Decrease in retained earnings (2,106) (5)
Decrease in non-controlling interests (485) -
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4

(@)

(Unit: Million Baht)
Consolidatec  Separate

financial financial

Impact from the adoption oT FRS 16 (Continued) statements  statements
Measurement of lease liability
At 1 January 2020
Operating lease commitment as disclosed at 31 Deeef019 41,182 692
Recognition exemption for short-term leases (378) (30)
Recognition exemption for leases of low-value asset (16) )
Extension and termination options reasonably aettabe

exercised 420 -
Variable lease payments based on an index or a rate (79) 27)

41,129 634

Discounted using the incremental borrowing rate (12,807) (236)
Present value of remaining lease payments, disedurging the

incremental borrowing rate at 1 January 2020 323, 398
Finance lease liabilities recognised at 31 Decerabip 2,795 -
Lease liabilities recognised at 1 January 2020 31,1 398
Weighted-average incremental borrowing r@teper annum) 6.54 2.49

Right-of-use assets and lease liabilities showrvaleere presented as part of livestock business
and aquaculture business segments.

Significant accounting policies

The accounting policies set out below have beetiexpponsistently to all periods presented in these
financial statements except as explained in note 3.

Basis of consolidation

The consolidated financial statements relate taQbmpany and its subsidiaries (together referred to
as the “Group”) and the Group’s interests in asgesiand joint ventures.

Business combinations

The Group applies the acquisition method for aBibess combinations when the Group has control,
as described in subsidiaries section, other thasetlvith entities under common control.

The acquisition date is the date on which consdfansferred to the acquirer. All relevant factd a
circumstances are considered in determining theisitign date and determining whether control is
transferred from one party to another. In assessmgrol, the Group takes into consideration
potential voting rights that currently are exerblsa

Goodwill, at initial recognition, is measured ag¢ tiair value of the consideration transferred idiig

the recognised amount of any non-controlling irgere the acquiree, when purchase price is more
than the net recognised amount (generally faire)atd the identifiable assets acquired and liabsit
assumed. When purchase price is less than netmisedgamount of the identifiable assets acquired
and liabilities assumed, gain on bargain purchagmainediately recognised in profit or loss.
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Any consideration/contingent consideration payablecognised at fair value at the acquisition date
If the contingent consideration is classified asigg it is not remeasured and settlement is actmlin
for within equity. In the event that contingent sweration is classified as asset or liability,
subsequent changes to the fair value of the casingpnsideration are recognised in profit or loss.

A contingent liability of the acquiree is assumedai business combination only if such a liability
represents a present obligation and arises froastgvent, and its fair value can be measurediglia

Transaction costs that are incurred in connectidiih & business combination are recorded as
expenses as incurred.

If the business combination is incomplete by the eithe reporting period in which the combination
occurs, the Group reports provisional amounts fieritems for which the accounting is incomplete.
Those provisional amounts are adjusted during teasmrement period by the subsequently obtained
information, to reflect new information obtainedoab facts and circumstances that existed at the
acquisition date that, if known, would have affelctiee amounts recognised at that date.

Step acquisition

When a business combination is achieved in stage<Group’s previously held equity interest in the
acquiree is remeasured to its acquisition-date alue and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising fromterests in the acquiree prior to the acquisitdate
that have previously been recognised in other ceh®rsive income are reclassified to profit or loss
where such treatment would be appropriate if thigrest were disposed of.

Subsidiaries

Subsidiaries are entities controlled by the Graupe Group controls an entity when it is exposed to,
or has rights to, variable returns from its invehent with the entity and has the ability to affgaise
returns through its power over the entity. The iicial statements of subsidiaries are included én th
consolidated financial statements from the datevbich control commences until the date on which
control ceases. If subsidiaries of the Group us®wading policies other than those adopted in the
consolidated financial statements for like tranisastand events in similar circumstances, apprapria
adjustments are made to their financial statementsmply with the accounting policies of the Paren
in preparing the consolidated financial statements.

Losses in a subsidiary which related to non-colitiglinterests are allocated to non-controlling
interests even if doing so causes the non-comigplfiterests to have a deficit balance.

Changes in the Group’s interest in a subsidiary danot result in a loss of control are accourited
as equity transactions.

Non-controlling interests

At the acquisition date, the Group measures anycootrolling interest at its proportionate interist
the identifiable net assets of the acquiree ofahevalue.
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(b)

Loss of control

When the Group loses control over a subsidiaryeitecognises the assets and liabilities of the
subsidiary, any non-controlling interests and ottenponents of equity related to the subsidiaryy An
resulting gain or loss is recognised in profit @sd. Any interest retained in the former subsidiary
measured at fair value when control is lost. Subestiy it is accounted for as new types of
investment depending on the level of influenceineid

Interests in equity-accounted investees
The Group’s interests in equity-accounted investeasprise interests in associates and joint vesture

Associates are those entities in which the Group dignificant influence, but not control or joint
control, over the financial and operating policidsjoint venture is an arrangement in which the
Group has joint control, whereby the Group hastsigh the net assets of the arrangement, rather tha
rights to its assets and obligations for its lidiles.

Interests in associates and joint ventures areuated for using the equity method. They are
recognised initially at cost, which includes trastgm costs. Subsequent to initial recognition, the
consolidated financial statements include the Gmoughare of the profit or loss and other
comprehensive income of equity-accounted investeds,the date on which significant influence or
joint control ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and anymiac@and expenses, are eliminated in full
in preparing the consolidated financial statemedtgealised gains or losses arising from associates
and joint ventures are eliminated against the itnvest to the extent of the Group’s interest in the
investee. Unrealised losses are eliminated in dlnmesway as unrealised gains, but only to the extent
that there is no evidence of impairment.

Investments in subsidiaries, associates andtjpentures

Investments in subsidiaries, associates and jantwes in the separate financial statements of the
Company are accounted for using the cost methedstments in associates and joint ventures in the
consolidated financial statements are accounteddimg the equity method.

Disposal of investments

On disposal of an investment, the difference betwest disposal proceeds and the carrying amount
together with the associated cumulative gain o that was reported in equity is recognised iniprof
or loss.

If the Group disposes of part of its holding ofatjzular investment, the deemed cost of the pdd s

is determined using the weighted average metholieapio the carrying value of the total holding of
the investment.

38



Charoen Pokphand Foods Public Company Limited

and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2020

(c)

(d)

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translatethe respective functional currencies of the Group
entities at the exchange rates at the dates afahsactions.

Monetary assets and liabilities denominated inigpreurrencies at the reporting date are transkated
the functional currency at the foreign exchangegatiling at that date. Foreign exchange difference
arising on translation are recognised in profiloss.

Non-monetary assets and liabilities measured at itogoreign currencies are translated to the
functional currency using the foreign exchangegatding at the dates of the transactions.

Non-monetary assets and liabilities measured atvidie in foreign currencies are translated to the
functional currency at the foreign exchange ratdiag at the dates that fair value was determined.

Foreign operations

The assets and liabilities of foreign operationsluding goodwill and fair value adjustments armgsam
acquisition, are translated to Thai Baht at theifpr exchange rates ruling at the reporting date.

The revenues and expenses of foreign operatiornsaargated to Thai Baht at rates approximating the
foreign exchange rates ruling at the dates ofrdmestctions. Foreign exchange differences arising o
translation are recognised in other comprehens@mne and presented in foreign currency translation
differences in equity until disposal of the investrh

When a foreign operation is disposed of in its regi or partially such that control, significant
influence or joint control is lost, the cumulatie@nount in the translation reserve related to that
foreign operation is reclassified to profit or lass part of the gain or loss on disposal. If theupr
disposes of part of its interest in a subsidiary fetains control, then the relevant proportiortted
cumulative amount is reattributed to non-contrgllinterests. When the Group disposes of only part
of an associate or joint venture while retainingndicant influence or joint control, the Group #ha
reclassify to profit or loss only the proportionatieare of the cumulative amount of the exchange
differences recognised in other comprehensive imcom

A monetary item receivable from or payable to aiigm operation for which settlement is neither
planned nor likely in the foreseeable future, fgneexchange gains and losses arising from such a
monetary item and related hedging transactionsansidered to form part of a net investment in a
foreign operation and are presented in the sameasafpreign exchange differences arising from
translation.
Financial Instruments
Accounting policies applicable from 1 January 2020
(d.1) Recognition and initial measurement

Trade receivables, debt securities issued and paykbles are initially recognised when they are

originated. All other financial assets and finahdiabilities are initially recognised when the
Group becomes a party to the contractual provistdrise instrument.
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A financial asset and financial liability (unlesssia trade receivable without a significant ficiag
component or measured at FVTPL) is initially meaduat fair value plus transaction costs that are
directly attributable to its acquisition or issdetrade receivable without a significant financing
component is initially measured at the transagbidce. A financial asset and a financial liability
measured at FVTPL are initially recognised at Vaiue.

(d.2) Classification and subsequent measurement
Financial assets - classification

On initial recognition, a financial asset is cléissl as measured at: amortised cost; fair value to
other comprehensive income (FVOCI); or fair valagtofit or loss (FVTPL).

Financial assets are not reclassified subsequémitanitial recognition unless the Group changes
its business model for managing financial assatsyhich case all affected financial assets are
reclassified prospectively from the reclassificatdate.

A financial asset is measured at amortised castritets both of the following conditions and is

not designated as at FVTPL.:

- it is held within a business model whose objecivgo hold assets to collect contractual
cashflows; and

- its contractual terms give rise on specified ddatesash flows that are solely payments of
principal and interest on the principal amount tariding.

On initial recognition of an equity investment thHatnot held for trading, the Group may
irrevocably elect to present subsequent changbeg iimvestment’s fair value in OCI. This election
is made on an investment-by-investment basis anetancellation.

All financial assets not classified as measureghatrtised cost or FVOCI as described above are
measured at FVTPL. This includes all derivativafioial assets. On initial recognition, the Group
may irrevocably designate a financial asset tHagmtise meets the requirements to be measured
at amortised cost or at FVOCI as at FVTPL if dogmeliminates or significantly reduces an
accounting mismatch that would otherwise ariserseordcancellation.

Financial assets — assessment whether contractishl fows are solely payments of principal and
interest

For the purposes of this assessment
‘Principal’ is defined as the fair value of thedimcial asset on initial recognition.
‘Interest’ is defined as consideration for the tivadue of money and for the credit risk associated

with the principal amount outstanding during a jgatar period of time and for other basic lending
risks and costs (e.qg. liquidity risk and administt@costs), as well as a profit margin.
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In assessing whether the contractual cash flowsaedy payments of principal and interest, the

Group considers the contractual terms of the insdnt. This includes assessing whether the

financial asset contains a contractual term thatdcohange the timing or amount of contractual

cash flows such that it would not meet this conditiln making this assessment, the Group

considers:

- contingent events that would change the amountiemdg of cash flows;

- terms that may adjust the contractual coupon mat&jding variable-rate features; and

- terms that limit the Group’s claim to cash flowsrfr specified assets (e.g. non-recourse
features).

Financial assets — subsequent measurement and gathkbsses

Financial assets These assets are subsequently measured at far Wt gains and losses,

at FVTPL including any interest and dividend income, aregetsed in profit or
loss. However, See note 4(d.6) for derivatives giedied as hedging

instruments.
Financial assets These assets are subsequently measured at awohocbsé using the
at amortised effective interest method. The amortised costdsiced by impairment
cost losses. Interest income, foreign exchange gains lasdes and

impairment are recognised in profit or loss. Anyingar loss on
derecognition is recognised in profit or loss.

Equity These assets are subsequently measured at faie. v2lvidends are
investments at recognised as income in profit or loss unless thédehd clearly
FVOCI represents a recovery of part of the cost of twedtment. Other net

gains and losses are recognised in OCIl and are renlassified to profit
or loss.

Financial liabilities — classification, subsequeneasurement and gains and losses

Financial liabilities are classified as measuredmortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as h&d-rading, it is a derivative or it is designatesl
such on initial recognition. Financial liabilities FVTPL are measured at fair value and net gains
and losses, including any interest expense, aregnesed in profit or loss. Other financial
liabilities are subsequently measured at amortsstusing the effective interest method. Interest
expense and foreign exchange gains and lossesargnised in profit or loss. Any gain or loss
on derecognition is also recognised in profit agslo(See note 4(d.6) for financial liabilities
designated as hedging instruments).

(d.3) Derecognition
Financial assets

The Group derecognises a financial asset whendhiactual rights to the cash flows from the
financial asset expire, or it transfers the rigbteeceive the contractual cash flows in a tramsact
in which substantially all of the risks and rewanflewnership of the financial asset are transterre
or in which the Group neither transfers nor retanbstantially all of the risks and rewards of
ownership and it does not retain control of tharicial asset.

The Group enters into transactions whereby it feaesassets recognised in its statement of

financial position, but retains either all or samdtally all of the risks and rewards of the
transferred assets. In these cases, the transtssets are not derecognised.
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(d.4)

(d.5)

(d.6)

Financial liabilities

The Group derecognises a financial liability whendontractual obligations are discharged or
cancelled, or expire. The Group also derecognisiesacial liability when its terms are modified
and the cash flows of the modified liability ardstantially different, in which case a new finahcia
liability based on the modified terms is recogniaethir value.

On derecognition of a financial liability, the difence between the carrying amount extinguished
and the consideration paid (including any non-cass$ets transferred or liabilities assumed) is
recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are effand the net amount presented in the statement of
financial position when, and only when, the Grouprently has a legally enforceable right to set
off the amounts and it intends either to settlertlosm a net basis or to realise the asset and settle
the liability simultaneously.

Derivatives

Derivative are recognised at fair value. At the aficeach reporting period the fair value is
measured. The gain or loss on remeasurement tedaie is recognised immediately in profit or
loss, except where the derivatives qualify for céielw hedge accounting or hedges of net
investment in a foreign operation, in which casmgaition of any resultant gain or loss depends
on nature of the item being hedged.

Hedging

The Group designates certain derivatives as hedgstguments to hedge the variability in cash
flows associated with highly probable forecast $eations arising from changes in foreign
exchange rates and interest rates and certainatiggs and non-derivative financial liabilities as
hedges of foreign exchange risk on a net investinesmtforeign operation.

At inception of desighated hedging relationshipege Group documents the risk management
objective and strategy for undertaking the heddee Group also documents the economic
relationship between the hedged item and the hgdgstrument, including whether the changes
in cash flows of the hedged item and hedging imsémnt are expected to offset each other.

Cash flow hedges

When a derivative is designated as a cash flowihgdigstrument, the effective portion of changes
in the fair value of the derivative is recognise®iCl and accumulated in the hedging reserve. The
effective portion of changes in the fair value loé terivative that is recognised in OCI is limited
to the cumulative change in fair value of the hedgem, determined on a present value basis,
from inception of the hedge. Any ineffective portiof changes in the fair value of the derivative
is recognised immediately in profit or loss.

The Group designates only the change in fair valuthe spot element of forward exchange
contracts as the hedging instrument in cash flodgimg relationships. The change in fair value of
the forward element of forward exchange contracteparately accounted for as a cost of hedging
and recognised in a costs of hedging reserve widity.
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When the hedged forecast transaction subsequesstiits in the recognition of a non-financial
item such as inventory, the amount accumulatethénhiedging reserve and the cost of hedging
reserve is included directly in the initial costtb& non-financial item when it is recognised.

For all other hedged forecast transactions, theuatrmccumulated in the hedging reserve and the
cost of hedging reserve is reclassified to prafiioss in the same period or periods during which
the hedged expected future cash flows affect poofibss.

If the hedge no longer meets the criteria for healgmounting or the hedging instrument is sold,
expires, is terminated or is exercised, then hedgeunting is discontinued prospectively. When
hedge accounting for cash flow hedges is discoatinthe amount that has been accumulated in
the hedging reserve remains in equity until, foedge of a transaction resulting in the recognition
of a non-financial item, it is included in the nbnancial item’s cost on its initial recognition,or
for other cash flow hedges, it is reclassified tofip or loss in the same period or periods as the
hedged expected future cash flows affect proflbss.

If the hedged future cash flows are no longer etqubto occur, then the amounts that have been
accumulated in the hedging reserve and the cdwtdging reserve are immediately reclassified to
profit or loss.

Accounting policies applicable before 1 January ZD2

Investments

Investments held as available for sale

Investments held as available for sale are invedtniie marketable equity securities that are nbsidiaries
and/or non-associates and/or non-joint venturégrdahan those securities held for trading or idésh

to be held to maturity. Investments held as avildbr sale are, subsequent to initial recognition,
stated at fair value which is determined using gddiid price at the reporting date. The changes,
therein, other than impairment losses are recodn@eectly in equity. When there is objective
evidence that the value of the asset is impairadairment losses are recognised in profit or loss.

General investments

General investments are investments in equity #@surof related and other companies that are
non-subsidiaries and/or non-associates and/or siahyentures, which are not marketable and are
stated at cost less accumulated impairment losses.

Derivatives

Derivatives are used to manage exposure to foeighange and interest rate arising from operational
financing and investment activities. Derivatives aot used for trading purposes.

Derivatives are recognised initially at fair valagtributable transaction costs are recogniseddfit or

loss depending on the nature of the item beingdskdbhe gain or loss on remeasurement is recognised
depending on the nature of the item being hedged.
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(e)

(f)

Hedging
Hedge of future foreign currency transactions

The Group has a policy to mitigate the foreign exuaje risk of the foreign currencies monetary
transactions by entering into forward exchangereats. In this regard, all monetary transactiors ar
translated to the functional currency of the Conypand subsidiaries at the rates prevailing at the
reporting date, adjusted by net receivalpagables arising from the related forward exchange
contracts and the remaining deferred forward pnendiscount The related forward premiudiscount is
recorded as inconexpense over the forward contract tdine amortised forward premiudiscount and gains

or losses on the forward exchange contracts cayeidneign currency monetary transactions are
offset against the related exchange gains or laasdbke foreign currency monetary transactionsgoein
hedged.

For hedges of anticipated future transactions, Gneup recognises gains and losses on forward
exchange contracts and the related forward premdisogunt as deferred transaction until the
transactions are completed then recognises gailosses in profit or loss.

Hedge of interest rates

Interest differentials under swap arrangementsaaoceued in proportion to the interval of time and
relevant underlying notional principal and recor@edadjustments to the interest expense relating to
the hedged loans.

Interest-bearing liabilities

Interest-bearing liabilities are recognised initiadt fair value less attributable transaction ¢leat
Subsequent to initial recognition, interest-beariiadpilities are stated at amortised cost with any
difference between cost and redemption value beioggnised in profit or loss over the period of the
borrowings on an effective interest basis.

Trade and other accounts payable

Trade and other accounts payable are stated at cost

Cash and cash equivalents

Cash and cash equivalents in the statement offttagt comprise cash balances, call deposits, highly
liquid short-term investments and bank overdrdftd aire repayable on demand.

Deposits that have a restriction on use are predesgparately in the account “Restricted deposits a
financial institutions” in the statement of finaakposition.

Trade and other accounts receivable

Trade and other accounts receivable are recogwised the Group has an unconditional right to rexeiv
consideration and are stated at their invoice valsallowance for impairment los¢2819: allowance
for doubtful accounts)

The allowance for doubtful accounts is assessedapily on analysis of payment histories and future
expectations of customer payments. Bad debts aiemroff after performing the appropriate
procedures prescribed in the Revenue Code.
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(h)

()

Inventories

Finished goods, raw materials, chemicals, medmadssupplies are measured principally at the lower
of average cost and net realisable value.

Work in progress is measured principally at thedowf cost and net realisable value.

Cost comprises all costs of purchase, costs ofagion and other costs incurred in bringing the
inventories to their present location and conditionthe case of manufactured inventories and work
in progress, cost includes an appropriate shaowarheads based on normal operating capacity.

Net realisable value is the estimated selling pincthe ordinary course of business less the estitna
costs to complete and to make the sale.

Biological assets

Biological assets are measured at fair value lesis ¢o sell (the incremental cost directly attréle to

the disposal of a biological asset), except fordase where the fair value cannot be measuredblselia
they are measured at cost less accumulated depecand impairment losses. Gains or losses on
changes in fair value less costs to sell are rasednn profit or loss.

Non-current biological assets, mainly consistingwfne breeders, are separately presented under the
caption “Non-current assets”. Other biological &ssee presented under the caption “Current assets”
in the statement of financial position.

Non-current assets classified as held for sale

Non-current assets, or disposal groups comprisiagta and liabilities, are classified as held &be it

is highly probable that they will be recovered ity through sale rather than through continuisg.u
Such assets, or disposal group, are measuredlattkeof their carrying amount and fair value lesst

to sell. Any impairment loss on a disposal gragiliocated first to goodwill, and then to remagnin
assets and liabilities on a pro rata basis, exteptno loss is allocated to inventories, finaneisdets,
deferred tax assets and investment propertieshwdoatinue to be measured under different rules in
accordance with the Group’s accounting policiegdimment losses on initial classification as held f
sale or held for distribution and subsequent gairlosses on remeasurement are recognised it profi
or loss. Gains are not recognised in excess ofamylative impairment loss.

Once classified as held for sale, intangible asamtk property, plant and equipment are no longer
amortised or depreciated, and any equity-accountestee is no longer equity accounted.

Investment properties

Investment properties are properties which are teetghrn rental income or for capital appreciation
for both, but not for sale in the ordinary cour$éusiness, use in the production or supply of good
or services or for administrative purposes.

Investment properties are measured at cost lessmatated depreciation and impairment losses.
Cost includes expenditure that is directly attréhlé to the acquisition of the investment property.
The cost of self-constructed investment propertjuides the cost of materials and direct labour,

capitalised borrowing costs, and other costs direttributable to bringing the investment propddy
a working condition for its intended use.
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(k)

Depreciation is charged to profit or loss on aightline basis over the estimated useful livegsadh
type of property. The estimated useful lives a&05rears.

Transfers to property and plant

The carrying amount of investment properties iagfarred to property and plant at the date of chang
in use and measured in accordance with accountihcyof property and plant.

Property, plant and equipment
Recognition and measurement

Owned assets of the Group

Land used for operations is measured at revaluadiars. Land acquired after the latest revaluation
was made is stated at cost less accumulated impairosses.

Plant and equipment are measured at cost less atatech depreciation and impairment losses.

Cost includes expenditure that is directly attridté to the acquisition of the asset. The cost of
self-constructed assets includes the cost of nadgeaind direct labour, capitalised borrowing costs,
and other costs directly attributable to bringihg aissets to a working condition for their intendse,

the costs of dismantling and removing the items asioring the site on which they are located.
Purchase software that is integral to the functignaf the related equipment is capitalised ad pér
the equipment.

When parts of an item of property, plant and eqapnhave different useful lives, they are accounted
for as separate items (major components) of prgpeldnt and equipment.

Gains or losses on disposal of an item of prop@ignt and equipment are determined by comparing
the proceeds from disposal with the carrying amaeiproperty, plant and equipment, and are
recognised in profit or loss. When revalued asagetssold, the amounts included in the revaluation
differences on assets are transferred to retaiaedngs

Revalued assets

Revaluations are performed by independent profeabizaluers with sufficient regularity to ensure
that the carrying amount of these assets approgintt that which would be determined using fair
values at the reporting date.

Any increase in value net of deferred tax liabilgyrecognised in other comprehensive income and
presented in “Revaluation differences on assetsitiver components of equity unless it offsets a
previous decrease in value recognised in profitoss in respect of the same asset. Any value of
subsequent increase will credit to other comprekierniacome only for the amount higher than the

previous decrease in value.

A decrease in value is recognised in profit or lasghe extent it exceeds an increase previously
recognised in other comprehensive income in resfabie same asset.

Transfers to investment properties

Transfers from owner-occupied property to investingoperty are stated at carrying amount of the
property transferred at the date of the changeén u
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Subsequent costs

The cost of replacing a part of an item of propeptgnt and equipment is recognised in the carrying
amount of the item if it is probable that the ftwwconomic benefits embodied within the part will

flow to the Group, and its cost can be measuradhlgl The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servigimyoperty, plant and equipment are recognised in
profit or loss as incurred.

Depreciation

Depreciation is calculated based on the cost aismet, or other amount substituted for cost, ksss i
residual value.

Depreciation is charged to profit or loss on aigltfaline basis over the estimated useful livesauth
part of an item of property, plant and equipmehe @stimated useful lives are as follows:

Utilities system 3-40 years
Buildings and constructions 3-60 years
Building improvements and leasehold improvements -6@ years
Water and electricity systems 3-30 years
Machinery and equipment 2-30 years
Furniture, fixtures and office equipment 2-20 years
Vehicles 2-25 years

No depreciation is provided on land and assetsruwaestruction and installation.

Depreciation methods, estimated useful lives asidual values are reviewed at each financial yedr-e
Intangible assets

Goodwill

The measurement of goodwill that arises upon tlygisition of subsidiaries at initial recognition is
described in note 4 (a) to the financial statemeStgsequent to initial recognition, goodwill is
measured at cost less accumulated impairment lo¥&escarrying amount of goodwill related to
associates and joint ventures is included in theyicey amount of the investment in associates and
joint ventures.

Research and development

Expenditure on research activities, undertaken thighprospect of gaining new scientific or techhica
knowledge and understanding, is recognised intfpoofioss as incurred.

Expenditure on development activities involve anplar design for the production of new or
substantially improved products and processes. IDprent expenditure is capitalised only if
development costs can be measured reliably, théuptr process is technically and commercially
feasible, future economic benefits are probabld,the Group intends to and has sufficient resources
to complete development and to use or sell thet.abBbe expenditure capitalised includes the cost of
materials, direct labour, borrowing cost and ovatheosts that are directly attributable to pregarin
the asset for its intended use. Other developmepéreliture is recognised in profit or loss as
incurred.
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Capitalised development expenditure is measur@dstless accumulated amortisation and impairment
losses.

Other intangible assets

Other intangible assets that are acquired by tleeiGsand have finite useful lives are measured sit co
less accumulated amortisation and impairment losses

Subsequent expenditure

Subsequent expenditure is capitalised only whartitases the future economic benefits embodied in
the specific asset to which it relates. All otheqpenditure, including expenditure on internally
generated goodwill and trademarks, is recognisguidfit or loss as incurred.

Amortisation

Amortisation is calculated over the cost of theeai=ss its residual value.

Amortisation is recognised in profit or loss ontaafght-line basis over the estimated useful ligés
intangible assets, other than goodwill and intaleggissets with an indefinite useful life, from thege

that they are available for use.

The estimated useful lives are as follows:

Development cost of software applications 3-20 years
Software licenses 3-20 years
Trademarks 8 - 20 years and indefinite useful life
Customer relationship 10-15 years
Development cost of products 5,15 years
Trademark licenses 15 years

Amortisation methods, estimated useful lives astital values are reviewed at each financial yedr-e

(m) Leases
Accounting policies applicable from 1 January 2020
At inception of a contract, the Group assesses henet contract is, or contains, a lease. To assess
whether a contract conveys the right to control ise of an identified asset, the Group uses the
definition of a lease in TFRS 16.
As a lessee
At commencement or on modification of a contraat ttontains a lease component, the Group allocates
the consideration in the contract to each leasgooent on the basis of its relative stand-alonessti
However, for the leases of property the Group hested not to separate non-lease components and
account for the lease and non-lease componentsiagla lease component.
The Group recognises a right-of-use asset andsa lebility at the lease commencement date, except

for leases of low-value assets and short-term $eabéch is recognised as an expense on a straight-I
basis over the lease term.
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Right-of-use asset is measured at cost, less amynadated depreciation and impairment loss, and
adjusted for any remeasurements of lease liabilihe cost of right-of-use asset includes the ihitia
amount of the lease liability adjusted for any &payments made at or before the commencement date,
plus any initial direct costs incurred and an estanof restoration costs, less any lease incentives
received. Depreciation is charged to profit or logsa straight-line method from the commencement
date to the end of the lease term, unless the leaissfers ownership of the underlying asset to the
Group by the end of the lease term or the coshefright-of-use asset reflects that the Group will
exercise a purchase option. In that case the afyhse asset will be depreciated over the usdtiboli

the underlying asset, which is determined on theeshbasis as those of property and equipment.

The lease liability is initially measured at thegent value of the lease payments that are nogp#ie
commencement date, discounted using the intertstimgplicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrgvrate. The lease payments included fixed
payments less any lease incentive receivable,blariaase payments that depend on an index oea rat
and amounts expected to be payable under a residlu@ guarantee. The lease payments also include
amount under purchase, extension or terminatioioit the Group is reasonably certain to exercise
option. Variable lease payments that do not dependdex or a rate are recognised as expensks in t
accounting period in which they are incurred.

The Group determines its incremental borrowing bgtebtaining interest rates from various external
financing sources and makes certain adjustmentflart the terms of the lease and type of thesldas
asset.

The lease liability is measured at amortised cestguthe effective interest method. It is remeagure
when there is a change in lease term, change $e lgayments, change in the estimate of the amount
expected to be payable under a residual value gigaor a change in the assessment of purchase,
extension or termination options. When the leasility is remeasured, a corresponding adjustneent i
made to the carrying amount of the right-of-useetass is recorded in profit or loss if the carrying
amount of the right-of-use asset has been redaceero.

As a lessor

At inception or on modification of a contract tleahtains a lease component and one or more adalition
lease or non-lease components, the Group allotaensideration in the contract to each component
on the basis of their relative stand-alone prices.

The Group recognises lease payments received opdeating leases as rental income on a straight-
line basis over the lease term as part of othesngc Initial direct costs incurred in arranging an
operating lease are added to the carrying amouhiedbased asset and recognised over the lease ter
on the same basis as rental income. Contingert asatrecognised as income in the accounting period
in which they are earned.

Accounting policies applicable before 1 January ZD2

Assets held under other leases were classifieperating leases and lease payments are recognised i
profit or loss on a straight-line basis over thetef the lease. Lease incentives received argresed

in profit or loss as an integral part of the tdéalse expense, over the term of the lease. Contitegese
payments are accounted for by revising the mininhesise payments over the remaining term of the
lease when the lease adjustment is confirmed.
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Determining whether an arrangement contains a lease

At inception of an arrangement, the Group determiwbether such an arrangement is or contains a
lease. A specific asset is the subject of a |dasdfiiment of the arrangement is dependent onuke

of that specified asset. An arrangement conveysighéto use the asset if the arrangement conteeys
the Group the right to control the use of the ulyiley asset.

At inception or upon reassessment of the arrangentke Group separates payments and other
consideration required by such an arrangementtlivatee for the lease and those for other elements on
the basis of their relative fair values. If the Gpaconcludes for a finance lease that it is impcabte

to separate the payments reliably, an asset aiathility are recognised at an amount equal to #ie f
value of the underlying asset. Subsequently thditiais reduced as payments are made and an edput
finance charge on the liability is recognised ughng Group’s incremental borrowing rate.

(n) Impairment of financial assets
Accounting policies applicable from 1 January 2020

The Group recognises allowances for expected clesies (ECLs) on financial assets measured at
amortised cost (including cash and cash equivalénatde receivables and other receivables, loans to
others and related parties), except for investrimeaguity securities.

Measurement of ECLs

ECLs are a probability-weighted estimate of créalises. Credit losses are measured as the present
value of all cash shortfalls (i.e. the differen@dvireen the cash flows due to the entity in accaréan
with the contract and the cash flows that the Grexypects to receive). ECLs are discounted at the
effective interest rate of the financial asset.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expeztedult from possible default events within 1f2e
months after the reporting date; or

- lifetime ECLs: these are losses that are expetedsult from all possible default events over th
expected lives of a contract.

Loss allowances for trade receivables are alwaysared at an amount equal to lifetime ECLs. ECLs
on these financial assets are estimated using/gso matrix based on historical credit loss eigere,
adjusted for factors that are specific to the deddod an assessment of both current and foresastal
economic conditions at the reporting date.

Loss allowances for all other financial instrumettie Group recognises ECLs equal to 12-month ECLs
unless there has been a significant increase iditcrisk of the financial instrument since initial
recognition or credit-impaired financial assetswhich case the loss allowance is measured at an
amount equal to lifetime ECLs.

The maximum period considered when estimating E€Lse maximum contractual period over which
the Group is exposed to credit risk.
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The Group assumes that the credit risk on a fimhragset has increased significantly if there is
significant deterioration in financial instrumerggredit rating, significant deterioration in thpeaating
results of the debtor or forecast changes in tblen@ogical, market, economic or legal environment
that have a significant adverse effect on the d&bability to meet its obligation to the Group.

The Group considers a financial asset to be inultefeghen the debtor is unlikely to pay its credit
obligations to the Group in full, without recoutsgthe Group to actions such as realising sec(ifity
any is held)

Depending on the nature of the financial instrursgtiite assessment of a significant increase intcred
risk is performed on either an individual basisaollective basis. When the assessment is pertbrme
on a collective basis, the financial instruments gnouped based on shared credit risk charactsisti
such as past due status and credit risk ratings.

ECLs are remeasured at each reporting date tctethenges in the financial instrument’s credik ris
since initial recognition. Increased in loss allowe is recognised as an impairment loss in profit o
loss. Loss allowances for financial assets measategmortised cost are deducted from the gross
carrying amount of the assets.

Credit-impaired financial assets

At each reporting date, the Group assesses whétlarcial assets carried at amortised. ‘Credit-
impaired’ when one or more events that have ardetrtal impact on the estimated future cash flows of
the financial asset have occurred. Evidence ofiteiegairment includes significant financial diffitty,

and a breach of contract.

Write-off

The gross carrying amount of a financial asset iistam off when the Group has no reasonable
expectations of recovering. Subsequent recoveffiemncasset that was previously written off, are
recognised as a reversal of impairment in profibes in the period in which the recovery occurs.
Accounting policies applicable before 1 January ZD2

The carrying amounts of the Group’s assets arewad at each reporting date to determine whether
there is any indication of impairment. If any suictiication exists, the assets’ recoverable amoangs
estimated.

An impairment loss is recognised if the carryingoamt of an asset exceeds its recoverable amount.
The impairment loss is recognised in profit or loss

When there is objective evidence that the valuthefavailable-for-sale investments is impaired, the
cumulative loss that had been recognised directbther comprehensive income is recognised intprofi
or loss.

Calculation of recoverable amount

The recoverable amount of available-for-sale finarassets is calculated by reference to the tdires
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(0)

(P)

(@)

Reversal of impairment

An impairment loss in respect of a financial asseeversed if the subsequent increase in recolerab
amount can be related objectively to an event aoayafter the impairment loss was recognised. The
reversal of a financial asset is recognised asvidi

(1) For financial assets carried at amortised costiétersal is recognised in profit or loss.
(2) For equity securities, the reversal is recognisezttly in profit or loss.
Impairment of non-financial assets

The carrying amounts of the Group’s assets arewad at each reporting date to determine whether
there is any indication of impairment. If any suictiication exists, the assets’ recoverable amoangs
estimated. For goodwill and intangible assetstihae indefinite useful lives or are not yet avdidor

use, the recoverable amount is estimated eachayétae same time.

An impairment loss is recognised if the carryingoamt of an asset or its cash-generating unit exxeed
its recoverable amount. The impairment loss isgeis®d in profit or loss unless it reverses a [uevi
revaluation credited to equity, in which case itharged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial assetegreater of the asset’s value in use and faireva
less costs to sell. In assessing value in usedimated future cash flows are discounted to firesent
value using a pre-tax discount rate that refleatsent market assessments of the time value of ynone
and the risks specific to the asset. For an asaétbes not generate cash inflows largely independ
of those from other assets, the recoverable amsutgtermined for the cash-generating unit to which
the asset belongs.

Reversal of impairment

An impairment loss in respect of goodwill is noteesed. Impairment losses recognised in prioogsri

in respect of other non-financial assets are asdesseach reporting date for any indications thet
loss has decreased or no longer exists. An imgaithoss is reversed if there has been a chane in
estimates used to determine the recoverable amdunimpairment loss is reversed only to the extent
that the asset’s carrying amount does not exceedatrying amount that would have been determined,
net of depreciation or amortisation, if no impainhkss had been recognised.

Contract liabilities

A contract liability is the obligation to transfgoods or services to the customer. A contractlitslis

recognised when the Group receives or has an uitmoral right to receive non-refundable
consideration from the customer before the Groopgeises the related revenue.

Employee benefits
Post-employment benefit - defined contribution plan

Obligations for contributions to defined contrilmutipension plans are recognised in profit or loss i
the periods during which services are renderediyl@yees.
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Post-employment benefit - defined benefit plans

Obligations for defined benefit plans are calcudalbg using actuarial techniques and separately for
each plan by estimating the amount of future bénkéit employees have earned in return for their
service in the current and prior periods; that fieme discounted by using the projected unit ctedi
method to determine the present value of the defoemefit obligation and the current service cost.

The Group recognises all actuarial gains and lossesng from defined benefit plans in other
comprehensive income and all expenses relatedfittedebenefit plans in profit or loss.

When the benefits of a plan are changed, the ieguihange in benefit that relates to past sergice
recognised immediately in profit or loss. The Groapognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs

Termination benefits

Termination benefits are expensed in profit or katsthe earlier of:

(1) When the Group can no longer withdraw the offethokse benefits or
(2) When the Group recognises costs for a restructuring

If benefits are not expected to be settled wholihiw 12 months of the end of the reporting period,
then they are discounted.

Short-term employee benefits

Short-term employee benefit obligations are recggphiin profit or loss in the periods during which
services are rendered by employees.

A liability is recognised for the amount expectedite paid if the Group has a present legal or
constructive obligation to pay this amount as alted past service provided by the employee, &ed t
obligation can be estimated reliably.

Provisions

A provision is recognised when the Group has agmtdegal or constructive obligation as a resub of
past event, and it is probable that an outflow cdr@mic benefits will be required to settle the
obligation and a reliable estimate can be madbheatnount of the obligation. If the effect is maker
provisions are determined by discounting the exggk@iture cash flows at a pre-tax rate that reflect
current market assessments of the time value oegnand, where appropriate, the risks specific éo th
liability.

Treasury shares

Treasury shares are the Company’s ordinary shatddl subsidiaries and recorded at fair valubeat t
acquisition date. They are recognised at fair valod deducted in the equity in the consolidated
financial statements. When the ordinary shareslnettie subsidiaries are disposed, the Company will
recognise the gain net of tax from the disposauaplus and net losses of tax are debited to exlain
earnings after setting off against any remainirigrizge of surplus.
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(t)

(u)

Measurement of fair values

‘Fair value’ is the price that would be receivedsé&ll an asset or paid to transfer a liability mnoaderly
transaction between market participants at the umeagent date in the principal or, in its absenie, t
most advantageous market to which the Group h&saet that date. The fair value of a liabilityeets
its non-performance risk.

A number of the Group’s accounting policies analdisures require the measurement of fair values,
for both financial and non-financial assets andiliges.

When one is available, the Group measures thediiie of an instrument using the quoted price in an
active market for that instrument. A market is reigal as ‘active’ if transactions for the assetatility
take place with sufficient frequency and volum@@rtovide pricing information on an ongoing basis.

If there is no quoted price in an active markegntthe Group uses valuation techniques that magimis
the use of relevant observable inputs and minithis@ise of unobservable inputs. The chosen vatuatio
technique incorporates all of the factors that ragarticipants would take into account in pricang
transaction.

If an asset or a liability measured at fair valas h bid price and an ask price, then the Groupgunes
assets and long positions at a bid price and lliegsiland short positions at an ask price.

When measuring the fair value of an asset or ditiglihe Group uses observable market data agdar
possible. Fair values are categorised into diffekevels in a fair value hierarchy based on thauiap
used in the valuation techniques as follows:

* Level 1: quoted prices in active markets for idegitassets or liabilities.

* Level 2: inputs other than quoted prices included.ével 1 that are observable for the asset or
liability, either directly (i.e. as prices) or imdctly.

« Level 3: inputs for the asset or liability that &@sed on unobservable inputs.

If the inputs used to measure the fair value adsset or liability might be categorised in differkvels
of the fair value hierarchy, then the fair valueaisirement is categorised in its entirety in theeskawvel
of the fair value hierarchy as the lowest levelinihat is significant to the entire measurement.

The Group recognises transfers between levelseofdin value hierarchy at the end of the reporting
period during which the change has occurred.

Revenue

Revenue is recognised when a customer obtainsat@ftthe goods in an amount that reflects the
consideration to the Group expects to be entigedluding those amounts collected on behalf ofithir
parties, value added tax and is after deducticangftrade discounts.

Sale of goods

Revenue from sales of goods is recognised whestaroer obtains control of the goods, generally on
delivery of the goods to the customers. For cotdréitat permit the customers to return the goods,
revenue is recognised to the extent that it isltiglobable that a significant reversal in the antanf
cumulative revenue recognised will not occur. Efae the amount of revenue recognised is adjusted
for estimated returns, which are estimated basdatiehistorical data.
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(v)

(w)

Dividend income

Dividend income is recognised in profit or losstbe date the Group’s right to receive payments is
established.

Other income

Rental income from operating lease contracts isgeised in profit or loss on a straight line basis
over the term of the lease.

Other operating income is recognised in profitawslon the accrual basis.
Interest

Accounting policies applicable from 1 January 2020

Effective Interest Rate (EIR)

Interest income or expense is recognised usingffieetive interest method. The EIR is the rate that
exactly discounts estimated future cash paymentsaaipts through the expected life of the finahcia
instrument to:

- the gross carrying amount of the financial asset; o

- the amortised cost of the financial liability.

In calculating interest income and expense, thectffe interest rate is applied to the gross cagyi
amount of the asset (when the asset is not cregidired) or to the amortised cost of the liability.
However, for financial assets that have becomdtemagaired subsequent to initial recognition, netst
income is calculated by applying the effective iegt rate to the amortised cost of the financiaéas
If the asset is no longer credit-impaired, thenddleulation of interest income reverts to the giossis.

Accounting policies applicable before 1 January ZD2
Interest income is recognised in profit or losgtmaccrual basis.

Interest expenses and similar costs are chargawfibor loss for the period in which they aretined,
except to the extent that they are capitaliseceawdirectly attributable to the acquisition, ctoastion

or production of an asset which necessarily takeshstantial periods of time to be prepared for its
intended use or sale

The interest component of finance lease paymemezignised as finance costs in profit or lossgusin
the effective interest rate method.

Income tax

Income tax expense for the year comprises currahtlaferred tax. Income tax is recognised in profit
or loss except to the income tax of business coatioin or the extent that it relates to items
recognised directly in equity or other compreheagicome.

Current tax

Current tax is calculated from the taxable incooetlie year, using tax rates enacted at the reyprti
date and applicable to the reporting period, andaajustment to tax payable in respect of previous
years.
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(x)

Deferred tax

Deferred tax is recognised, using the balance shability method, in respect of temporary
differences between the carrying amounts of assetdiabilities for financial reporting purposesdan
the amounts used for taxation purposes. Tempoi#grehces are not recognised for goodwill which
is not deductible for tax purposes, the initialagmition of assets or liabilities that affect neith
accounting nor taxable profit and the temporarfedifnces associated with investment in subsidiaries
and associates that is probable that it will ngerse in the foreseeable future.

The measurement of deferred tax reflects the tasequences that would follow the manner in which
the Group expects, at the reporting date, to racovesettle the carrying amount of its assets and
liabilities.

Deferred tax is measured at the tax rates thag)gyected to be applied to the temporary differences
when they reverse, using tax rates enacted oramibstly enacted at the reporting date.

In determining the amount of current and deferaed the Group takes into account the impact of
uncertain tax positions and whether additional $eexad interest may be due. The Group believes that
its accruals for tax liabilities are adequate fbropen tax years based on its assessment of many
factors, including interpretations of tax law angbp experience. This assessment relies on estimate
and assumptions and may involve a series of judgtrabout future events. New information may
become available that causes the Group to chasigedijement regarding the adequacy of existing tax
liabilities; such changes to tax liabilities withpact tax expense in the period that such detetinima

is made.

Deferred tax assets and liabilities are offsehdré is a legally enforceable right to offset cotrax
liabilities and assets, and they relate to incomeg levied by the same tax authority on the same
taxable entity, or on different tax entities, buty intend to settle current tax liabilities andeds on a

net basis or their tax assets and liabilities balrealised simultaneously.

A deferred tax asset is recognised to the extattiths probable that future taxable profits ok
available against which the temporary differen@eslme utilised. Future taxable profits are deteeahin
based on the reversal of relevant taxable tempatiigrences. If the amount of taxable temporary
differences is insufficient to recognise a defeiadasset in full, then future taxable profitsjuated

for reversals of existing temporary differences,@nsidered, based on the business plans foidodiv
subsidiaries in the Group. Deferred tax assetseaiewed at each reporting date and reduced to the
extent that it is no longer probable that the exlabax benefit will be realised.

Earnings per share

The Group presents basic and diluted earningsheee‘EPS”) data for its ordinary shares. BasiSEP
is calculated from the profit or loss attributatderdinary shareholders of the Company less cuimala
interest expense (net of income tax) on subordihpéepetual debentures and divided by the weighted
average number of ordinary shares held by thirdigsaoutstanding during year. Diluted EPS is
calculated by dividing the profit or loss attriblblka to ordinary shareholders of the Company by the
weighted average number of ordinary shares hettliby parties, for the effects of all diluted pati@h
ordinary shares, which comprise convertible bonds.
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v)

(@)

Related parties

Related parties are those parties considered tel&ed to the Group. Related parties have théwbil
directly or indirectly, to control the Group or egise significant influence over the Group in makin
financial and operating decisions or where the @Grand parties are subject to common control or
common significant influence.

Segment reporting

Segment results that are reported to the Groupisagemnent (the chief operating decision maker)
include items directly attributable to a segmentvall as those that can be allocated on a reasenabl
basis.

Impact of COVID-19 Outbreak

Due to the COVID-19 outbreak, Thailand and manyepitountries have enacted several protective
measures against the outbreak, e.g. the ordentpot@rily shut down operating facilities or reduce
operating hours, the lockdown of the risky area,fhohibition to entry the country, social distanyi
etc. This has significantly affected world economgoduction, supply chain of goods and business
operation of many entities in wide areas. The mamant is closely monitoring the situation, proviglin
co-operation to the government to ensure the seffay of food consumption for people and building
confidence of the safety of the Group’s staff anidl/fattempt to minimise the impact on the business
as much as possible.

At 31 December 2020, the situation of COVID-19 eeatk is still ongoing, resulting in estimation
uncertainty on the potential impact, therefore, @®up elected to apply accounting guidance on
temporary accounting relief measures for additi@aounting options in response to impact from the
situation of COVID-19 outbreak on the following:

(a) Impairment of assets

The Group considered impairment of trade and ahbeounts receivable under simplified approach
using historical loss rate and did not take factath high uncertainty on the COVID-19 situation
into account.

There was high uncertainty under COVID-19 situgtioence, the Group elected to exclude it as
impairment indicator for property, plant and equgmt investment properties, intangible assets,
and to exclude the COVID-19 situation, which majeeif future financial forecasts, from the
impairment testing factors of goodwill, intangilalssets with an indefinite useful life and intangibl
assets under installation.

(b) Lease modifications
The Group was granted a rent concession as a refstite COVID-19 situation. The Group
gradually deducted lease liabilities, reversed e@ption of right-of-use assets and interest osdea
liabilities in proportion to the reduced rentaldaecognised the differences from the reduced renta
in profit or loss.

(c) Fair value measurement

The Group elected to measure investment in non-etaloke equity securities at 31 December 2020
using fair values at 1 January 2020.
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(@)

(d) Deferred tax assets

The Group elected to exclude the factor of COVIDsit8ationin considering sufficiency of future
taxable profits to review the amount of deferreddasets at 31 December 2020.

Acquisition of a subsidiary and loss of controin a subsidiary

Acquisition of a subsidiary

Share acquisition of Charoen Pokphand Holdings (Malysia) Sdn. Bhd. (“CPHM")

On 31 July 2020, CPF Investment Limited (“CPFI”subsidiary which 100% of its issued and paid-up
share capital being owned by the Company, acquiredemaining ordinary shares of an overseas
associate (Charoen Pokphand Holdings (Malaysia) Bdd. (“CPHM")), from Standard Investment
Pte. Ltd., a 100% indirectly owned subsidiary ob@len Pokphand Group Company Limited (“CPG”)
at the amount of MYR 177 million or approximatelat 1,281 million.

CPHM is incorporated in Malaysia and principallygages in integrated poultry businesses.

The Group obtained control of CPHM on 31 July 202@quisition date”) through the acquisition of
50.25% interests combined with the Group’s intergseviously had 49.75%, as a result, the Group
held 100.00% interests of issued and paid-up stepital in CPHM.

The Group has applied Thai Financial Reporting @&aas (“TFRS”) No. 3 (revised 2018usiness
Combinationgo recognise the business combination transacftigresfollowing summarises the major
classes of consideration transferred, and the reseg amounts of assets acquired and liabilities
assumed at the acquisition date:

Consideration transferred
(Unit: Million Baht)

Fair value

Cash 1,281
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Identifiable assets acquired and liabilities assdme
(Unit: Million Baht)

Fair value

Cash and cash equivalents 257
Accounts receivable - trade and others 1,186
Inventories 756
Current biological assets 383
Other current assets 128
Property, plant and equipment 3,072
Right-of-use assets 344
Intangible assets 3
Deferred tax assets 55
Other non-current assets 58
Bank overdrafts and short-term borrowings fromificial institutions (1,488)
Accounts payable - trade and others (507)
Current portion of lon-term borrowing (99)
Current portion of lease liabilitie 47
Other current liabilities (239)
Long-term borrowing (351)
Lease liabilitie (205)
Deferred tax liabilities (132)
Net assets 3,174
Fair value of equity interests in CPHM prior to aisition (1,269)
Gain on bargain purchase (624)
Consideration transferred 1,281
Cash received from acquisition of subsidiary (257)
Net consideration paid for acquisition of subsidiay 1,024

As at the acquisition date, the Group had to meathe fair value of equity interests in CPHM ptior
acquisition. The measurement resulted in loss ang#s in fair value which was recognised as “Loss o
changes in fair value of investment in an assdciatthe consolidated statements of income forytear
ended 31 December 2020. Details as follows:

(Unit: Million Baht)

Fair value of equity interests in CPHM prior to aisifion 1,269
Lessinvestment in CPHM accounted for equity metho@RFI at the

acquisition date (1,322)
Loss on changes in fair value of investment in arsaociate (53)

As at 31 December 2020, the Group is still assgd$ia final fair value assessment of the net assets
acquired in accordance with TFRS No. 3 (revised920lh this regards, the Group has provisionally
estimated the fair value of the identifiable assetd liabilities assumed from the business comiainat
for accounting record. However, if the Group obsaimy new information within one year from the
acquisition date about facts and circumstancesetkiated at the acquisition date, the Group wijusd

the above provisional fair values, or recogniseadtjitional assets or liabilities existed at thguasition
date, then the acquisition accounting will be redis
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(b)

Operating results of CPHM for the period from 31yJ2020 to 31 December 2020 included in the
consolidated statement of income for the year eBdddecember 2020 has significant details as falow

(Unit: Million Baht)
For the year ended
31 December 2020

Revenue from sale of goods 4,002
Profit for the period attributable to equity holdaf the Company 32

If the acquisition of CPHM had occurred on 1 Jap020, management estimates that revenue from
sale of goods and profit of the Group in the constéd financial statements for the period ended 31
December 2020 would have been as follows:

(Unit: Million Baht)
For the year ended
31 December 2020

Revenue from sale of goods 595,105
Profit for the period attributable to equity holdaf the Company 26,103

Loss of control in a subsidiary

On 1 December 2020, Chia Tai Investment Co., L1GT("), a 52.24% indirectly owned subsidiary
through C.P. Pokphand Co., Ltd. (“CPP”) acquiredrsh of the swine businesses in China from Chia
Tai Animal Husbandry Investment (Beijing) Co., L{the “Seller”), an indirectly owned subsidiary of
Charoen Pokphand Group Company Limited (“CPG"), iebg CTI issued new sharegualed to
65.00% of its registered capital after the shaceciasedo the Seller as the consideration (“Transaction”).
The value of the Transaction is RMB 28,140 millmmapproximately Baht 131,287 million.

Upon the completion of the transaction, CTl changedtatus from a subsidiary of the Group to an
associate and the Group lost control in CTl wher€ByP and the Group hold 35.00% and 18.28% in
CTI, respectively.

The carrying amount of equity interest in CTI i tBroup’s consolidated statement on the date of the
transaction was Baht 59,846 million. In this regding fair value of the Group’s retained inter@stir |

was Baht 71,045 million based on the independepraggal report, which became the initial investment
cost of CTI. The Group recognised a gain on losofrol in a subsidiary of Baht 11,199 million.

The purchase price allocation is a judgementalaeseto determine the fair value of assets acqamels

liabilities assumed from the acquisitidttowever, the assessment of fair value was notgmpteted as
at 31 December 2020. The fair value is estimatedd¢oounting records.
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The carrying amount of net assets on the date whetnol of CTI was lost comprised the following:

(Unit: Million Baht)

Note

Cash and cash equivalents 12,926
Accounts receivable - trade and others 10,061
Inventories 11,557
Other current assets 2,259
Investments in equity securities 32 512
Investments in associates 14 3,498
Investments in joint ventures 15 572
Investment properties 212
Property, plant and equipment 23,345
Right-of-use assets 6,446
Other intangible assets 19 1,030
Goodwill 18 28,547
Deferred tax assets 29 194
Other non-current assets 140
Current liabilities (37,687)
Deferred tax liabilities 29 (1,080)
Non-current liabilities (7,594)
Carrying amount of net assets 54,938
Carrying amount attributable to equity holdershe Company 30,643
Carrying amount attributable to non-controllingeirgsts 24,295
Total shareholders’ equity 54,938
Effect in cash from loss of control in a subsidiary (12,926)
Fair value of interest in CTI 14 71,045
Lesscarrying amounof investment previously held and

equity interest in CTI (59,846)
Gain on loss of control in a subsidiary 11,199
Gain on loss of control in CTI
Attributable to equity holders of the Company 3,909
Attributable to non-controlling interests 7,290
Total 11,199
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7 Related party transactions

Relationships with subsidiaries, associates amd j@ntures are described in notes 12, 14 andi&. T
entity which holds significant influence over ther@pany is Charoen Pokphand Group Company
Limited which directly and indirectly owned 48.4286 the Company’s voting rights as of the latest
closing date of shareholder register book on 2 202€.

The pricing policies for particular types of tracsans with related parties are explained furthedpty:

Transactions Pricing policies
Sale of goods The price list of the Group
Purchase of raw material and goods The pricefigte suppliers
Purchase and sale of property,
plant and equipment Fair value/ Agreement tiatiially agreed
Purchase and sale of investments Fair value/ Aggatthat mutually agreed
Interest income/interest expense Source of fustigas fund management expenses
Dividend income Upon declaration
Rental and service fees Standard rates as spkbifithe lessors or service providers
Technical service fees Rate per quantity of feedyrction/rate per sale value of
animal feed/rate per total revenue
Trademark license fee Rate per sales value uratigrnark
Other income/other expenses Standard serviceaatsgecified by the service providers

7.1 Significant transactions with related partesfor the years ended 31 December

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
(a) Income

Significant influence entity
Sale of goods 1 2 - -
Software application income 1 1 - -
Training and seminar income - 1 - -
Rental, service and other income - 1 - -
Subsidiaries
Dividend income - - 11,522 11,517
Sale of goods - - 4,808 2,733
Interest income - - 1,585 4,362
Gain on sale of investments - - 853 -
Rental, service and other income - - 6 6
Gain on sale of fixed assets - - - 14
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(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
(@) Income (Continued)
Associates, joint ventures
and related companies
Sale of goods 77,233 63,079 2,023 1,248
Rental, service and other income 259 214 4 4
Dividend income 116 124 121 9
Software application income 62 72 - -
Interest income 14 14 - -
Training and seminar income 5 8 - -
Gain on sale of fixed assets 2 36 - -
(b) Expenses and others
Significant influence entity
Purchase of raw materials and
goods 9,526 9,537 2,083 2,296
Trademark license fees 4,030 2,987 303 233
Technical service fees 58 444 - 9
Subsidiaries
Purchase of raw materials and
goods - - 1,691 2,368
Interest expense - - 364 45
Software application fees - - 147 158
Training and seminar fees - - 13 19
Rental and service fees - - 8 56
Purchase of intangible assets - - 1 -
Loss on sale of investment - - - 454
Other expenses - - 54 44
Associates, joint ventures
and related companies
Purchase of raw materials and
goods 76,645 65,512 694 544
Construction costs of buildings,
structures and others 2,362 3,648 71 196
Rental and service fees 1,276 1,912 112 258
Purchase of right-of-use assets 1,097 - 182 -
Training and seminar fees 526 258 12 28
Purchase of trademarks 377 - - -
Purchase of equipment and others 206 186 20 38
Trademark license fees 64 92 - -
Software application fees 75 70 - -
Interest expense 19 12 - -
Other expenses 1,737 1,618 128 119
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(c)

Business acquisition

(c.1) CPF Investment Limited (“CPFI"), a subsigiarhich 100% of its issued and paid-
up share capital being owned by the Company, aeduite remaining ordinary
shares of an overseas associate (Charoen Pokploddidd$ (Malaysia) Sdn. Bhd.
(“CPHM")), from Standard Investment Pte. Ltd., adirectly owned subsidiary of
Charoen Pokphand Group Company Limited (“CPG”).aA81 December 2020,
the transaction was completed and disclosed inG¢&g.

(c.2) Chia Tai Investment Co., Ltd. (“CTI"), a 52% indirectly owned subsidiary

through C.P. Pokphand Co., Ltd. (“CPP”) acquirearsh of the swine businesses

in China from Chia Tai Animal Husbandry InvestméBeijing) Co., Ltd. (the

“Seller”), an indirectly owned subsidiary of ChanoBokphand Group Company

Limited (“CPG”). As at 31 December 2020, the trastgmn was completed and

disclosed in note 6 (b).

7.2 Balances with related parties as at 31 Decembeere as follows:

7.2.1

7.2.2

Accounts receivable - trade and others
(Unit: Million Baht)
Consolidated Separate

financial statement: financial statement:

2020 2019 2020 2019
Significant influence enti 1 2 - -
Subsidiarie - - 52% 65¢
Associates and joint ventu 4,68( 5,182 37 39
Related compani 3,772 7,371 59z 53C
Total 8,45: 12,55¢ 1,15¢ 1,22¢

Short-term loans

(Unit: Million Baht
Consolidated financial statement
Outstanding balan Average balanc

2020 2019 2020 2019
Joint venturs - 18¢ - 64
Total - 18¢ - 64
(Unit: Million Baht)
Separate financial statement
Outstanding balan Average balanc
2020 2019 2020 2019
Subsidiarie 20,02« 43,07t 23,91: 47,45
Total 20,02 43,07¢ 23,91: 47,45

The Group and the Company computes the averagedediam the outstanding balances
of short-term loans at the end of each month exatudccrued interest income.
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7.2.3 Advance payments for purchase of goods

Consolidated
financial statement:

(Unit: Million Baht)
Separate
financial statement:

2020 2019 2020 2019
Joint ventures 41 8 - -
Related compani 725 3,68¢ - -
Total 766 3,69: - -
7.2.4  Accrued dividend income
(Unit: Million Baht)
Consolidated Separate
financial statement: financial statement:
2020 2019 2020 2019
Subsidiaries - - - 2,690
Associates 3,729 128 - -
Related compani 38 37 - -
Total 3,767 165 - 2,690
7.2.5 Accrued interest income

Consolidated
financial statement:

(Unit: Million Baht)
Separate
financial statement:

2020 2019

2020 2019

Joint ventures

- 1

Total

- 1

7.2.6 Long-term loans

(Unit: Million Baht)

Consolidated financial statement

Outstanding balan

Average balanc

2020 2019 2020 2019
Associate 49 29 44 6
Total 49 29 44 6
(Unit: Million Baht)
Separate financial statement:
Outstanding balan Average balanc
2020 2019 2020 2019
Subsidiary 57(C 600 575 15,79¢
Total 57C 600 575 15,79¢

The Group and the Company computes the averagedediam the outstanding balances
of long-term loans at the end of each month exalgidiccrued interest income.
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7.2.7 Accounts payabl«- trade and other:

7.2.€

7.2.9

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Significant influence entity 1,167 42¢ 71 63
Subsidiaries - - 62 97
Associates and joint ventures 4573 497 7 6
Related companies 6,146 4,66¢ 59 84
Total 11,886 5,59( 199 250

Shori-term borrowing:

Associate
Related company
Joint ventures
Total

Subsidiaries
Total

(Unit: Million Baht)
Consolidated financial statements

Outstanding balance Average balance
2020 2019 2020 2019
414 - 84 -
9 - 1 -
- 657 - 615
423 657 85 615

(Unit: Million Baht)
Separate financial statements

Outstanding balance Average balance

2020 2019 2020 2019
13,251 6,500 9,968 1,542
13,251 6,500 9,968 1,542

The Company and the Group compute the averagecediam the outstanding balances of
short-term borrowings at the end of each monthughio accrued interest expense.

Lease liabilities

Subsidiary
Associates

Related companies
Total

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
- - 42 -
553 - - -
3,048 - 264
3,601 - 306 -
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7.3 Balances of loans/borrowings and interest rates

7.4

Balances of loans/borrowings and interest rates 3% December are summarised as follows:

(Unit: Million Baht)
Consolidated financial statements

Balance with Balance with Average interest rate
fixed interest rate float interest rate (%)
2020 2019 2020 2019 2020 2019
Short-term loans to
joint ventures - 188 - - - 4.74
Long-term loans to
associate - 29 49 - 2.81 3.51
Short-term borrowing
to associates 414 - - - 4.18 -
Short-term borrowing
from joint ventures - 657 - - - 2.00
Short-term borrowing
from related company 9 - - - 6.50 -

(Unit: Million Baht)
Separate financial statements

Balance with Balance with Average interest rate
fixed interest rate float interest rate (%)
2020 2019 2020 2019 2020 2019
Short-term loans to
subsidiaries - - 20,024 43,075 5.88 6.88
Long-term loans to
subsidiary 570 600 - - 5.00 5.00
Short-term borrowing
from subsidiaries 13,251 6,500 - - 3.52 3.85

Key management personnel compensation
Key management personnel compensation consists of:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
For the year ended 31 December
Short-term employee benefits 1,556 1,324 205 169
Post-employment under defined
benefit plans 26 60 5 15
Total 1,582 1,384 210 184
As at 31 December
Provisions for employee benefits 627 466 98 108
Total 627 466 98 108
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7.5 Commitments
As at 31 December, the Group had commitments wittiad parties as follows:
Capital commitments

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019

Contracted but not provided for
Mainly represents contracts

for construction of buildings

and structures, and purchase

of machinery and others 318 703 2 7

7.6 Significant agreements
As at 31 December 2020, the Group had the followiggificant agreements with related parties:
7.6.1 Technical service agreement

Certain foreign subsidiaries have a technical seragreement with a significant influence
entity, Charoen Pokphand Group Company Limited GOPfor the right to obtain
technical service as stipulated in the agreemerthis regard, the foreign subsidiaries are
committed to pay service fees to CPG in accordaiitethe terms, conditions and rates as
stipulated in the agreement.

7.6.2 Trademark agreements

The Company and certain subsidiaries have tradeagadements with CPG, for the right to
use trademarks as stipulated in the agreementghisnregard, the Company and
subsidiaries are committed to pay trademark licéesse to CPG in accordance with the
terms, conditions and rates as stipulated in thesagents.

CPF Restaurant and Food Chain Co., Ltd., a 99.9@fteictly owned subsidiary of the
Company, entered into an agreement with a reladetpany (Star Marketing Co., Ltd.
and Farm Factory World Co., Ltd.) to acquire a¢radrk for total consideration of Baht
349 million and Baht 28 million.

7.6.3 Application system service agreement

A subsidiary had an application system service eagent with a related company,

Freewill Solutions Co., Ltd. (“Freewill”) as stimtkd in the agreement. Under the terms
of the agreement, Freewill agrees to provide tlhsisliary the application system service.
In this regard, the subsidiary is committed to gas application system service fee to
Freewill in accordance with the terms, conditiond eates as stipulated in the agreement.
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8

7.6.4

7.6.5

7.6.6

Service agreements for import and expgoaihsactions

The Company and certain subsidiaries have sergements with a related company,
C.P. Intertrade Co., Ltd. (“CPI") as stipulated time agreements. Under the terms
of the agreements, CPI agrees to provide documemntsg¢rvices and others relating to
import and export transactions of the Company anusigliaries. In this regard, the

Company and subsidiaries are committed to payetivice fees to CPI in accordance with
the terms, conditions and rates as stipulatedeagineements.

Software application agreements

A subsidiary (CPF IT Center Co., Ltd.) has inforimattechnology service and software
application agreements with local and foreign edatompanies. The terms and the
service fees are stipulated in the agreements.agiheements may be terminated upon
either party agreeing to terminate the agreementstioer party being in breach of the
agreements.

Share Purchase Agreement

During the year 2019, the Company entered intaSthare Purchase Agreement to sell
100% equity capital held by the Company in C.P. &guture (Dongfang) Co., Ltd.,
Zhangzhou C.P. Chia Tai Aquaculture Co., Ltd., &id. Aquaculture (Zhanjiang) Co.,
Ltd., to CP China Investment Limited which is adign indirect subsidiary for a total
consideration of Renminbi 425 million or equivalemapproximately Baht 1,946 million.
As at 31 December 2019, the Company classifiecttim®stments in subsidiaries to non-
current assets classified as held for sale in¢parsite statement of financial position.

As at 31 Decembe2020, the transaction has been completed. The Gompaognised
gain on sale of investment amounting Baht 804 arillin the separate statements of
income.

Cash and cash equivalents

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Cash at financial institutions and on hand 46,116 5,382 2,812 1,066
Highly liquid short-term investments 10,919 6,752 - -
Total 57,035 32,094 2,812 1,066
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9 Accounts receivable - trade and others

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Note 2020 2019 2020 2019
Related parties 7 8,453 12,555 1,153 1,228
Other parties 22,509 21,605 1,508 1,285
Total 30,962 34,160 2,661 2,513
Lessallowance for impairment losses (1,010) (1,042) (77) (5)
Net 29,952 33,118 2,584 2,508
Impairment losses (reversal of) for
the year ended 31 December 365 544 31 (D)

10 Inventories

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Raw materials 25,419 32,346 1,286 1,495
Chemicals and supplies 2,840 2,874 161 154
Work in progress 1,950 1,620 243 268
Finished goods 16,220 18,023 1,123 853
Inventories in transit 6,441 6,677 8 3
Total 52,870 61,540 2,821 2,773
Lessallowance for decline in value
of inventories (734) (553) (45) (106)
Net 52,136 60,987 2,776 2,667

The cost of inventories which is recognised asxerse and included in cost of sale of goods fer th
year ended 31 December 2020 amounted to Baht 38é8Bon (2019: Baht 350,951 millionj the
consolidated statement of income and Baht 14,6llom{2019: Baht 14,01 illion) in the separate
statement of income.

In 2020, the Group and the Company recognised $dsselecline in value of inventories of Baht 181
million (2019: Baht 22 millionand recognised a reversal of allowance for dedtinalue of inventories
of Baht 61 million(2019: recognised losses for decline in value @emories ofBaht 61 million)
respectively.
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11 Biological assets

Movements for the years ended 31 December werdlass:
(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019

At 1 January 45,161 42,894 1,059 847
Acquired through business combination 383 - - -
Increase due to purchase/raise 146,122 151,600 7,736 8,293
Decrease due to sale/harvest (137,665)145,525) (7,588) (7,882)
Depreciation (6,016) (6,097) (133) (136)
Gains (losses) on change in fair value less

costs to sell (270) 3,235 - -
Currency translation differences (A78) (1,979 - -
Others (81) 1,033 (89) (63)
Balance at 31 December 47,456 45,161 985 1,059
Current
Livestock 37,004 35,236 - -
Aquatic 1,921 1,868 985 1,059
Total current 38,925 37,104 985 1,059
Non-current
Livestock 8,531 8,057 - -
Total non-current 8,531 8,057 - -
Total 47,456 45,161 985 1,059

Biological assets comprise livestock biologicaledsssuch as swine, chicken, duck etc. and aquatic
biological assets such as shrimp and fish. Bioklgissets are measured at fair value using qudtesp

at the end of reporting period as references. Exaapain types of biological assets which havetsho
production cycle or the market prices at presentitimn of the biological assets are unavailabtel a
valuation based on a discounted cash flow methadrisidered unreliable given the uncertainty with
respect to external factors such as climate, weattieease etc., they are measured at cost less
accumulated depreciation and impairment losses.

Cost includes all costs incurred from the acqusitof biological assets and throughout the growth
cycle such as cost of new-born animals, feed castspther costs.

Bearer biological assets, for example breedersiepeeciated using the straight line method over th

productive period or the units of production methddch ranges approximately from 4 months to 36
months depending on the type of biological assets.
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An analysis of the estimates of physical quantibiethe Group’s biological assets as at 31 Decerisber

as follows:
(Unit: Tons)
Consolidated Separate
financial statements financial statements
202( 201¢ 202( 201¢
Livestock 938,389 847,822 - -
Aquatic 24,385 24,942 4,325 4,682

The estimates of physical quantities of biolog&Esdets were based on experience and historical data
The Group estimates the physical quantities of @gjigological assets using a sampling method to
project the overall weight.

Fair value measurement

The fair value of biological assets including cargyamount in the consolidated financial statements
are as follows:

(Unit: Million Baht)

Carrying Consolidated financial statements
amount Fair value
Level 1 Level 2 Level 3 Total

31 December 2020
Biological assets at fair value
less costs to sell 19,452 - 3,132 16,320 19,452

31 December 2019
Biological assets at fair value
less costs to sell 19,474 - 4,234 15,240 19,474

The valuation technique and the inputs used in meas the fair value of those biological assets

categorised in Level 2 is market comparison apgraguich use quoted prices based on market prices
at the reporting date.
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The following table shows the valuation technigsediin measuring the fair value of biological assas
well as the significant unobservable inputs usedHose categorised in Level 3.

Inter-relationship between key
unobservable inputs and fair

Valuation technique Significant unobservable inputs value measurement
Market comparison Reference market price as at 31 On the reporting date, if market
approach December 2020 price increases/decreases by 10%,
e Suckling swine Baht 1,302 per the estimated fair value of
head biological assets would have
« Weanling swine Baht 2,109 per increased/decreased by Baht
head 1,740 million.
e Fattening swine Baht 98 per
kilogram
* Sow Baht 10,906 to Baht 16,410
per head

The fair value of biological assets is performedthg Group’s relevant finance department and
operations team using a series of systematic puwesdThe fair value measurements are categorised
into each hierarchy based on inputs of swine mainkeach country as reference. The fair value afesw
is determined based on market price per head @htvef swine.

12 Investments in subsidiaries
Movements during the years ended 31 December vecialaws:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019

At 1 January - - 191,466 151,976
Acquisitions/additional investments - - 40,145 41,380
Disposals - - (4,187) (602)
Impairment losses - - (56) (204)
Classified as non-current asset

available for sale - - - (1,084)
At 31 December - - 227,368 191,466

During the year 2020, the Company sold 99.99%soihiterest in Chester Food Co., Ltd. and 100% of
its interest in C.P. Standart Gida Sanayi ve TicAr8. with the carrying amount of Baht 450 million
and Baht 3,737 million, respectively. The Compasgognised gains on sale of investments of Baht 52
million.
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Details of investments in subsidiaries and dividemdome

Investments in subsidiaries as at 31 December mkdd income for the years then ended were dsvist

Marketable securities

C.P. Pokphand Co., Ltd.

Chia Tai Enterprises
International Limited

Total

Non-marketable securities

Bangkok Produce
Merchandising Public
Company Limited

CPF (Thailand) Public
Company Limited

CPF Training Center
Co., Ltd.

CPF IT Center Co., Ltd.

C.P. Merchandising Co., Ltd.

Chester Food Co., Ltd.

CPF Food Research &
Development Center
Co., Ltd.

Bellisio Investment, LLC

Separate financial statements

(Unit: Million Baht)
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Ownership interest Paid-up Accumulated @evid income
(%) share capital Cost method impairment At cosdt- for the year

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
4.98 4.98 7,973 7,973 4,691 4,691 4,691 4,691 312 16¢
4.98 4.98 840 840 500 500 500 500 - -
5,191 5,191 5,191 5,191 312 169
99.44 99.44 600 600 1,23( 1,23( 1,23( 1,23( 567 17¢
99.99 99.99 15,289 15,289 48,51( 48,51( 48,51( 48,51( 1,07(¢ -
99.99 99.99 20 20 20 2C 20 2C 40 -
99.99 99.99 250 250 25C 25(C - 25(C 25C - 20C
87.54 99.99 44,500 9,000 38,99¢ 9,00( - 38,99¢ 9,00( 5,10( 8,28(

- 99.99 80 80 - 45( - - 45( - -

99.99 99.99 500 500 50C 50C - 500 500 - -
100.00 100.00 37,072 26,991 37,072 26,991 - 37,072 26,991 - -
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Details of investments in subsidiaries and divideindome (Continued)

(Unit: Million Baht)
Separate financial statements

Ownership interest Paid-up Accumulated @évid income
(%) share capital Cost method impairment At cosdt- for the year
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

C.P. Aquaculture (Hainan) 100.00 100.00 126 126 126 126 - - 126 126 - -

Co., Ltd.
C.P. Foods Holdings Limited 100.00 100.00 1 1 1 1 - - 1 1 - 896
C.P. Foods International

Limited 100.00 100.00 1 1 1 1 - - 1 1 - -
C.P. Standart Gida Sanayi ve

Ticaret A.S. - 79.37 6,596 6,596 - 3,736 - - - 3,736 - -
CP Foods Capital Limited 100.00 - - - 1 - - - 1 - - -
CP Foods Singapore Pte Ltd. 100.00 - 34 - 34 - - - 34 - - -
Charoen Pokphand Foods

Kenya Co., Ltd. 99.99 99.99 8 8 8 8 (8) (8) - - - -
Charoen Pokphand Foods

(Overseas) LLC 8.15 8.15 3,420 3,420 1,394 1,394 (1,141) (1,085) 253 309 - -
Charoen Pokphand Foods

Philippines Corporation 23.81 23.81 4,487 4,487 1,055 1,055 - - 1,055 1,055 - -
CPF Investment Limited 100.00 100.00 55,662 55,662 55,644 55,644 - - 55,644 55,644 4,433 1,793
CPF Tanzania Limited 58.26 58.26 224 224 129 129 (129) (129) - - - -
CPF Netherlands B.V. 99.99 99.99 37,663 37,663 38,148 38,148 - - 38,148 38,148 - -
CPF Poland S.A. 66.67 66.67 185 141 124 95 - - 124 95 - -
Homegrown Shrimp

(USA) LLC 100.00 100.00 209 209 209 209 - - 209 209 - -
Total 223,455 187,497 (1,278) (1,222) 222,177 186,275 11,210 11,348
Grand Total 228,646 192,688 (1,278) (1,222) 227,368 191,446 11,522 11,517
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13  Non-controlling interests

Summaries of financial information relating to eathhe Group’s subsidiaries that has material comtrolling interests, before any intra-group eliations as
at 31 December were as follows:

(Unit: Million Baht)

Chia Tai Enterprises Charoen Pokphand Enterprise
C.P. Pokphand Co., Ltd. and International Limited and (Taiwan) Co., Ltd. and
its subsidiaries its subsidiaries its subsidiaries
2020 2019 2020 2019 2020 2019
Non-controlling interests percentage 47.76 47.76 49.57 49.57 61.00 61.00
Current assets 73,065 69,090 2,847 2,718 6,086 6,683
Non-current assets 142,935 94,233 8,227 7,092 17,900 12,899
Current liabilities (42,277) (66,657) (1,253) (923) (6,248) (6,419)
Non-current liabilities (40,946) (34,751) (1,419) (1,423) (5,299) (3,535)
Net assets 132,777 61,915 8,402 7,464 12,439 9,628
Goodwill of non-controlling interests 4 597 12587 - 273 - -
Carrying amount of non-controlling interests™ 58,609 40,910 2,820 2,917 6,868 5,080

The non-controlling interests percentage of sulmgroepresents only direct holding on the respedtitermediate subsidiary, whereas, many indirect
subsidiaries are not wholly-owned by the interragglsubsidiary with various percentages of ownprstterests.

The carrying amount of non-controlling interests safb-group are derived from the above various meages of ownership interests of indirect
subsidiaries.
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Summaries of financial information relating to each the Group’s subsidiaries that has material comrolling interests, before any intra-group
eliminations for the year ended 31 December weffelbsvs:

(Unit: Million Baht)

Chia Tai Enterprises Charoen Pokphand Enterprise
C.P. Pokphand Co., Ltd. and International Limited and (Taiwan) Co., Ltd. and
its subsidiaries its subsidiaries its subsidiaries
2020 2019 2020 2019 2020 2019
Revenue 313,944 217,114 3,046 3,355 23,906 23,173
Profit for the year 74,808 13,946 535 525 1,688 1,546
Other comprehensive income (3,315) (747) 461 (632) 434 (119)
Total comprehensive income 71,493 13,199 996 (107) 2,122 1,427
Profit (loss) attributable to
non-controlling interests 17,031 5,256 (213) (746) 1,137 1,025
Other comprehensive income attributable to
non-controlling interests (755) (281) 172 (253) 292 (79)
Cash flows from operating activities 29,368 17,729 121 (226) 2,807 1,941
Cash flows from investing activities (24,594) (10,349) (326) (331) (3,350) (1,057)
Cash flows from financing activiti (2,324 (6,684 7 97 (434 15€
Effect of exchange rate changes on balances
held in foreign currencies 961 (160) 32 (6) (13) (7
Net increase (decrease) in cash and cash equisalent 3,411 536 (166) (466) (990) 1,033
Dividend paid to non-controlling interests 3,772 2,291 119 74 1,054 541
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14

Investments in associates

Movements during the years ended 31 December veci@laws:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Note 2020 2019 2020 2019

At 1 January 105,893 96,126 335 335
Share of profit 7,133 8,256 - -
Share of other comprehensive

income (expense) 3 - - -
Dividend income (6,568) (3,843) - -
Acquisition/additional investments 46,716 10,774 5,378 -
Disposals (1,572) (4,458) (279) -
Previously held interest in subsidiary

before status change to associate 6 71,045 - - -
Disposal of previously held interest in

associate from loss control in

a subsidiary 6 (3,489) - - -
Previously held interest in associate

before status change to subsidiary 6 (1,322) - - -
Impact from change in accounting poli 3 (509) - - -
Exchanges with Exchangeable Bonds - (23) - -
Currency translation differences 382 (651) - -
Others 127 (288) - -
At 31 December 217,839 105,893 5,53¢ 335

The Group accounts for the investment in ordindrgres of an associate, CP ALL Public Company
Limited (“CPALL”"), which is a listed company in tH&tock Exchange of Thailand, in the consolidated
financial statements by the equity method. As abD8tember 2020, the fair value of this investment

was Baht 178,476 millio(2019: Baht 219,824 million)

During the year 2020, the Company entered intogaeeament to acquire 90 million shares of CPALL
from a subsidiary (C.P. Merchandising Co., Ltd.)oamting to Baht 5,377 million by offsetting the
consideration of the shares with short-term loasufosidiary. In addition, the Group and the Company
sold portions of the investment in associates witghcarrying amount of Baht 1,571 million and Baht
179 million respectivelyd019: the Group had a carrying amount of investnoéri@aht 4,458 million)
with gain on sale of investments amounting of BBBZ5 million and Baht 30 million, respectively.

(2019: the Group had a gain on sale of investno¢idaht 8,027 million)
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On 17 December 2020, C.P. Merchandising Co., L@Pi"), a 99.99% owned subsidiary of the
Company, to acquire shares or economic interagb ¢d 20.00% of the total issued shares in:

e Tesco Stores (Thailand) Limited (“Tesco Thailanddlding 99.99% of the shares in Ek-Chai
Distribution System Co., Ltd., which operates tetasiness under Tesco Lotus brand in Thailand;
and

* Tesco Stores (Malaysia) Sdn. Bhd. (“Tesco Malaysidiich operates retail business under Tesco
brand in Malaysia

Tesco Thailand and Tesco Malaysia are collectikefigrred to as “Tesco Asia Group”.

In this regard, the investment by CPM was made@udly through two special purpose vehicles being
C.P. Retail Holding Co., Ltd. (the “Holding Compd&nhwhich has total issued share of Baht 199,480
million and owns total share capital in C.P. Rdbalelopment Co., Ltd. (the “Acquiring Entity"The
value of the investment by CPM in the Holding Compis approximately Baht 40,973 million, which
has been paid in cash during the year and the shraresferred were completed.

The Tesco Asia Group indirect investment transacti@s completed on 18 December 2020. The
purchase price allocation is a judgemental exertcisgetermine the fair value of assets acquires and
liabilities assumed from the acquisition. The cdesation transferred with any resulting differences
recognised as goodwill of Baht 45,304 million whighs recorded as a part of investment in associate
accounted for using the equity method in the cadatdd statement. However, the assessment of fair
value was not yet completed as at 31 December A0#0fair value is estimated for accounting records
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Details of investments in associates and dividencome

Investments in associates as at 31 December aititdid/income for the years then ended were asaisllo

(Unit: Million Baht)
Consolidated financial statement

Ownership intere

Country (both direct
of and indirect Paic-up Accumulate: Dividend incom
operatiol (%) share capiti Cost metho Equity metho impairmen At equity- nel for the yeal
202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢

Marketable securit
CP ALL Public

Comgany Limitec Thailand 34.1( 33.8¢ 8,98: 8,98: 85,16: 81,91 103,20¢ 98,84¢ - - 103,20¢ 98,84¢ 3,80! 3,62¢
Total 85,163 81,914 103,208 98,848 - - 103,208 98,848 3,80! 3,624
Non-marketable

securities
C.P. Retail Holding Co., Ltd Thailand 20.00 - 199,480 - 40,973 - 40,931 - - - 40,931 - - -
Nava 84 Co., Lt Thailand 25.00 25.00 1,206 1,203 160 159 163 163 - - 163 163 - -
Ross Breeders Siam

Co.. Ltd. Thailand 49.9¢ 49.9¢ 70 70 3t 35 151 132 - - 151 132 4z 51
Siam Rivea Co., Ltd. Thailand 29.99  29.99 60 60 23 18 15 17 - - 15 17 - -
Arbor Acres Thailan

Co., Ltd. Thailand 49.98 49.98 4 4 2 2 206 187 - - 206 187 8t 45
A.P.P Enterprise INC. Philippines 39.60 - - - - - 117 - - - 117 - - -
BHJ Kalino Food AB (“BHJ”" Sweden 15.0¢ 15.0¢ 5 5 24 24 26 28 - - 26 28 4 4
C.P. Aquaculture (India)

Private Limitec India 31.7( 31.7( 19z 19z 176 17€ 59t 65¢ - - 59¢ 65¢ - -
Charoen Pokphand

Holdings (Malaysia)

Sdn. Bhd. Malaysia - 49.75 - 353 - 176 - 1,275 - - - 1,275 - -
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Details of investments in associates and dividencbime (Continued)

Chia Tai Conti (Cixi)
Investmer
Managemer Co., Ltd

Chia Tai Investment
Co., Ltd.”

Cixi Zhuda Investment
Centre Limited
Partnership

Conti Chia Te
International
Limited

Ningxia Xiao Ming
Animal Husbandry
Co., Ltd.

Qingdao Yi Bang Bio
Engineering Co., Ltc

Zhan Jiang Der
Carburetor
Co., Ltd.™

Total

Grand total

Consolidated financial statement

(Unit: Million Baht)

Ownershit

Country (both direct and

of indirect] Paid-up Accumulated Dividend income
operation (%) share capital Cost method Equity method impairment At equity - net for the year
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

China 26.1:  26.1: 15 15 8 8 4 5 - - 4 5 - -
China 18.28 - 19,215 - 71,045 - 70,484 - - - 70,484 - 1,689 -
China 0.52 0.52 7 7 - - - - - - - - - -
China 26.12  26.12 767 767 1,052 1,052 1,409 1,977 - - 1,409 1,977 824 -
China - 8.40 - 362 - 749 - 745 - - - 745 - 5
China - 6.27 - 147 - 1,35¢ - 1,34¢ - - - 1,34¢ 85 94
China 1412  14.12 669 669 424 424 530 512 - - 530 512 38 20
113,922 4,181 114,631 7,045 - - 114631 7,045 2,767 219
199,085 86,095 217,839 105,893 - - 217,839 105,893 6,568 3,843
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*BHJ is an associate in which 29.00% of the totalésl and paid share capital were held by CPF Dénai&r (“CPF DM”), a 52.00% indirectly owned subsid. In this
regard, the Group accounted for its investmentHid Bsing the equity method based on 15.08% shalielydh the consolidated financial statements.

™ Chia Tai Investment Co., Ltd. (“CTI") and Cixi Zhaidhvestment Centre Limited Partnership (“Cixi Z&t)dare associates in which 35.00% and 1.00% résphcof the
total issued and paid-up share capital were held.By Pokphand Co., Ltd. (“CPP”), a 52.24% dirext idirectly owned subsidiary. Therefore, the @raacounted for its
investments in CTl and Cixi Zhuda using the eqmsthod based on 18.28% and 0.52% shareholding icotfisolidated financial statements respectivelthis regard, CPP
exercises significant influence in these compabjekaving representatives in the board of direcimits involving in setting the policy and making thgnificant decisions
for them. Therefore, the Group classified the afemationed investments as investments in associates.

™ Zhan Jiang Deni Carburetor Co., Ltd. (“ZhanjiangiDeis an associate in which 28.00% of the tosauied and paid-up share capital were held by Ghi&fterprises

International Limited (“CTEI"), a 50.43% directiynd indirectly owned subsidiary. In this regard, @mup accounted for its investment in ZhanjiangiResing the equity
method based on 14.12% shareholding in the comgetidinancial statements.
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Details of investments in associates and dividencome (Continued)

(Unit: Million Baht)
Separate financial statements

Country Ownership
of interest Paid-up Accumulated Dividend income
operation (%) share capital Cost method impairment At cosdt- for the year

202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢ 202( 201¢

Marketable security

CP ALL Public Company Limited Thailanc 0.97 - 8,98: - 5,19¢ - - - 5,19¢ - 113 -
Total 5,19¢ - - - 5,19¢ - 11z -
Non-marketable securities
Nava 84 Co., Ltd. Thailanc 25.0C 25.0( 1,206 1,20¢ 16( 15¢ - - 16( 15¢ - -
C.P. Aquaculture (India) Private Limited India 31.7¢ 31.7( 192 192 17¢ 17¢ - - 17¢ 17¢ - -
Lotus Distribution International British Virgin

Company Limited Islands 20.5( 20.5( 50 1 1 1 Q) Q) - - - -
Total 337 336 (1) Q) 33€ 33t - -
Grand Total 5,535 336 (1) (1) 5,53« 33t 11z -

CP ALL Public Company Limited (“CP ALL") is an assate in which 0.97% of the total issued and pa&le capital was held by the Company and the Coynpesrcises
significant influence in CP ALL by having represaivies in the board of directors and involving étting the policy and making the significant dewisi for its. Therefore, the
Company classified aforementioned investment assinvent in an associate. The Company accountesiétstment in CP ALL using the cost method in tepeBate statements.
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Significant associates

The following table summarises the financial infation of an associate that the Group consideresbteyial by reconciling financial information witte carrying amount of the
interests in the associate as summarised below:

(Unit: Million Baht)

CP ALL Public Company Limited and C.P. Retail Holding Chia Tai Investment

its subsidiaries Co., Ltd. Co., Ltd.

2020 2019 2020 2020
Financial information of the associate
Revenue 546,527 571,110 9,716 32,455
Profit (loss) from continuing operations 16,503 2,684 (158) 6,167
Other comprehensive income (expense) 598 (1,274) (48) (520)
Total comprehensive income (expense) 17,101 2142 (206) 5,647
Attributable to non-controlling interests 400 351 - -
Attributable to the equity holder of the associate 16,701 21,069 (206) 5,647
Current assets 81,404 71,923 44,786 79,895
Non-current assets 441,950 303,694 131,242 3830,
Current liabilities (203,003) (112,917) (165,507 (71,153)
Non-current liabilities (208,756) (154,332) (339) (26,187)
Net assets 111,595 108,368 (26,668) 202,940
Attributable to non-controlling interests 31,243 32,038 7 6,415
Attributable to the equity holder of the associate 80,352 76,330 (26,675) 196,525
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CP ALL Public Company Limited and

C.P. Retail Holding

(Unit: Million Baht)
Chia Tai Investment

its subsidiaries Co., Ltd. Co., Ltd.
2020 2019 2020 2020
Reconciliation of the carrying amount of the intesés in the associate
Group’s interest in net assets of the associate
at 1 January / acquisition date 25,845 22,696 ,2969 -
Total comprehensive income attributable to the @rou 5,678 7,095 (41) 1,128
Dividends received during year (3,801) (3,624) - (1,689)
Impact from change in accounting policy (479) - - -
Difference from change in ownership 157 (322) - 36,496
Group’s interests in net assets of the associate
at end of year 27,400 25,845 (5,335) 35,935
Goodwill 75,808 73,003 45,304 34,549
Transaction costs - - 165 -
Transfer frontash flow hedge reserve - - 797 -
Carrying amount of the interests in the associate
at 31 December 103,208 98,848 40,931 70,484
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Immaterial associates
The following is summarised financial informatiar the Group’s interest in immaterial associates:
(Unit: Million Baht)

Consolidated
financial statements

2020 2019
Carrying amount of interests in immaterial
associates 3,216 7,045
Group’s share of:
- Profit from continuing operations 560 733
- Other comprehensive income 326 (383)
- Total comprehensive income 886 350

Contingent liabilities relating to the investmeimsassociates as at 31 December were as follows:

(Unit: Million Baht)
Consolidated
financial statements
2020 2019

Group’s share of contingent liabilities 13 13
15 Investments in joint ventures

Movements during the years ended 31 December veci@laws:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
At 1 January 19,434 9,596 4,360 4,360
Share of profit 2,121 637 - -
Dividend income (525) (224) - -
Transfer previously held interest in joint
venture before status change to subsidiary (29) - - -
Disposal of previously held interest in joint
venture from loss control in a subsidiary (572) - - -
Acquisitions/additional investments 359 9,855 - -
Currency translation differences 232 (430) - -
Others (6) - - -
At 31 December 21,014 19,434 4,360 4,360
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Details of investments in joint venturesnd dividend income
Investments in joint ventures as at 31 Decembedandend income for the years then ended werelésafs:

(Unit: Million Baht)
Consolidated financial statements

Ownership interest

Country (both direct and
of indirect) Paid-up Accumulated Dividend incom
operation (%) share capital Cost method Equity method impeirim At equity - net for the year
2020 2019 2020 2019 2020 2019 2020 2019 0202 2019 2020 2019 2020 2019
Non-marketable securities
CP-Meiji Co., Ltd.
(“CP-Meiji") * Thailand 59.99 59.99 500 500 1,200 1,200 2,664 2,414 - - 2,664 2,414 240 180
Dak Galbi Group Co., Ltd.  Thailand - 41.35 - 133 - 55 - 36 - - - 36 - -

Andhra Pradesh Broodstock
Multiplicationcentre

Private Limited” India 74.99 74.99 132 132 98 98 91 92 - - 91 92 - -
Beijing Chia Tai

Feedmill Co., Ltd. China - 26.12 - 157 - 128 - 231 - - - 231 - -
Camanor Produtos Marinhos

S.A. Brazil 40.00 40.00 103 103 566 566 409 496 - - 409 496 - -
CP-MP Logistics Joint

Stock Company Vietnam 32.43 32.43 9 16 4 8 2 7 - - 2 7 - -
ECI Metro Enterprises Hong

(Hong Kong) Co., Ltd. Kong 25.21 - - - - - - - - - - - - -
ECI Metro Investment

Co., Ltd. China 25.21 25.21 378 378 1,296 1,296 2,986 2,666 - - 2,986 2,666 - -
Feng Sheng Livestock

Co., Ltd. Taiwan 19.51 - 214 - 107 - 107 - - - 107 - - -
Handan Chia Tai Feed

Co., Ltd. China - 26.12 - 56 - - - 20 - - - 20 3 1
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Details of investments in joint ventures and divigeincome(Continued)

(Unit: Million Baht)
Consolidated financial statements

Ownership interest

Country (both direct and Dividend
of indirect) Paid-up Accumulated income
operation (%) share capital Cost method Equity method impaimm At equity - net for the year
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Henan East Chia Tai
Co., Ltd. China - 26.12 - 170 - 225 - 231 - - - 231 - 40
HyLife GroupHoldings Canada 50.10 50.10 1,555 1,555 9,988 9,736 11,272 9,736 - - 11,272 9,736 282 -
Ltd.™
SuperDrob S.A. Poland 49.45 49.45 4,708 4,708 3,794 3,794 3,476 3,501 - - 3,476 3,501 - -
Westbridge Foods
Holding B.V.” Netherlands 50.00 50.00 1 1 6 6 7 4 - - 7 4 - 3
Total 17,05¢  17,11. 21,01« 19,43¢ - - 21,01 19,43 52E 224

* CP-Meiji is a joint venture because the articleaggociation of CP-Meiji specifies that each inmekas joint control over significant financial aoperating decisions and has
right to the net assets of CP-Meiji. The Group aots for investments in joint ventures using theiggmethod in the consolidated financial stateraent

" Andhra Pradesh Broodstock Multiplicationcentre &s\Limited, HyLife Group Holdings Ltd. and Westle Foods Holding B.V. are joint ventures becaash @évestor has joint

control over significant financial and operatingdéons and have rights to the net assets of Arféitadesh Broodstock Multiplicationcentre Privataited, HyLife Group Holdings
Co., Ltd. and Westbridge Foods Holding B.V. The @raccounts for investments in joint ventures usiiregequity method in the consolidated financiateshents
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The Group has considered that none of the joiritivesis regarded as individually material to theup.
Immaterial joint ventures

The following is summarised financial informaticor the Group’s interest in immaterial joint ventsire
based on the amounts reported in the Group’s cialaget! financial statements:

(Unit: Million Baht)
Consolidated
financial statements

2020 2019
Carrying amount of interests in immaterial joint ventures 21,014 19,434
Group’s share of:
- Profit from continuing operations 2,121 637
- Other comprehensive income 229 (429)
- Total comprehensive income 2,350 208

Contingent liabilities and commitments relatinghe investments in joint ventures as at 31 December
were as follows:

(Unit: Million Baht)
Consolidated
financial statements
2020 2019

Group’s share of the commitments 627 382
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Details of investments in joint ventures and dividkincome (Continued)

(Unit: Million Baht)
Separate financial statements

Country
of Ownership interest Paid-up share Accumulated Dividend income
operation (%) capital Cost method impairment At cost - net or the year
2020 2019 2020 2019 2020 2019 2020 2019 0202 2019 2020 2019

Non-marketable securities
Camanor Produtos

Marinhos S.A. Brazil 40.00 40.00 103 103 566 566 - - 566 566 - -
SuperDrob S.A. Poland 4945  49.45 4708 4708 3,794 3,794 - - 3,794 3,794 - -
Total 4,360 4,360 - - 4,360 4,360 - -
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16 Property, plant and equipment

(Unit: Million Baht)

Consolidated financial statement

Buildings
building Asset:
improve- unde
ments an Machiner constructiol
utilities anc and
Lanc systen equipmer Othels installatior Total
Cost/revaluatiol
At 1 January 201 33,44¢ 111,48t 106, 36! 13,98t 23,37¢ 288,66!
Additions 264 781 2,16¢ 98( 23,60: 27,79¢
Acquired through busine:
acquisition - 12: 62 - 3 18¢
Surplus orrevaluatiol 17¢ - - - - 17¢
Transfer 262 10,06¢ 12,33¢ 652 (23,330 (a0
Transfers from investme|
propertie - 12¢€ 8 - - 134
Disposal (293 (1,956 (2,775 (673 (70) (5,767
Currency translatic
difference (370 (4,966 (5,612 (738 (952 (12,638
At 31 December 201 33,48¢ 115,66. 112,55¢ 14,21( 22,63( 298,54¢
Recognition of rigr-of-use
assets on initial application
of TFRS 1€(see note 3(b - (1,502 (148 (73 (1,629) (3,352)
At 1 January 2020
- as adjustec 33,48¢ 114,16l 112,411 14,13] 21,001 295,19;
Additions 184 43( 1,50: 1,21( 24,38 27,70¢
Acquired through busine:
acquisition 104 1,445 826 48 41 2,464
Surplus on revaluatic 14,86¢ - - - - 14,86¢
Transfer 46( 9,301 8,46¢ 73¢ (29,302 (338
Transfers from investme|
propertie - 13z - 26 - 15¢
Transfers to investme!
propertie (82) (35) - - - 117
Disposals from loss cont
of subsidiarie (370 (17,926 (17,126 (3,099 (4,596 (43,117
Disposal (29) (798 (1,917 (672 4 (3,420
Currency translatic
difference 48C 50¢€ 2,28: (65) (439 2,77C
At 31 December 202 49,10: 107,21t 106,44. 12,32« 21,08t 296,17.
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16 Property, plant and equipment (Continued)

(Unit: Million Baht)
Consolidated financial statement

Buildings
building Asset:
improve- unde
ments an  Machinen constructiol
utilities anc and
Lanc systen equipmer  Other: installatior Total
Accumulated depreciatic
and impairment losse
At 1 January 21¢ - (37,137) (47,336) (8,994) - (93,467)
Depreciation charge fc
the yea - (5,715 (8,464 (1,352 - (15,531
Impairment losse - (395 (514, 3) - (912
Transfer - 12 (19 5 - (2)
Disposal - 1,49 2,17 587 - 4,25¢
Currenc translatior
difference - 1,57¢ 2,49 471 - 4 53¢
At 31 December 211¢ - (40,163 (51,670 (9,286 - (101,119
Recognition odepreciatior
of right-of-use asset «
initial application of
TFRS16 (see note 3(b - 14z 9C 14 - 247
At 1 January 2020
- as adjustec - (40,020 (51,580 (9,272 - (100,872
Depreciation charge fc
the yea - (6,062 (8,881 (1,354 - (16,297
Impairment losse - (158 (63) 3) - (224,
Transfer - 217 (161 (21) - 31
Disposals from loss cont
of subsidiarie - 7,32 9,83t 2,24¢ - 19,40:
Disposal - 587 1,53t 62(C - 2,74(
Currenc translatior
difference - 83 (968 72 - (813)
At 31 December 212C - (38,035 (50,285 (7,714 - (96,034)
Owned assets 33,489 74,088 60,259 4,140 22,630 194,60t
Assets under finance leases - 1,411 629 784 - 2,82¢
At 31 December 2019 33,489 75,499 60,888 4,924 22,630 197,430
Owned assets 49,102 69,181 56,157 4,610 21,088 200,13¢
At 31 December 2020 49,102 69,181 56,157 4,610 21,088 200,138
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16 Property, plant and equipment (Continued)

(Unit: Million Baht)

Separate financial statements

Buildings,
building Assets
improve- under
ments and Machinery construction
utilities and and
Land system equipment Others installation Total
Cost/revaluation
At 1 January 2019 13,335 12,370 1,169 666 33,923
Additions - 125 32 588 745
Transfers 570 190 3 (764) Q)
Disposal (1,369) (1,267) (160) (3) (2,799)
At 31 December 2019
and 1 January 2020 6,383 12,536 11,418 1,044 487 31,868
Additions - 65 20 251 336
Surplus on revaluation - - - - 2,838
Transfers 151 465 2 (621) 3)
Disposal (80) (272) (29) - (381)
At 31 December 2020 9,221 12,607 11,676 1,037 117 34,658
Accumulated depreciation
and impairment losses
At 1 January 2019 (8,279) (8,368) (1,057) - (17,704)
Depreciation charge for
the year (687) (741) (52) - (1,480)
Disposals 1,109 1,143 156 - 2,408
At 31 December 2019
and 1 January 2020 (7,857) (7,966) (953) - (16,776)
Depreciation charge for
the year (671) (693) (42) - (1,405)
Disposals 68 261 29 - 358
At 31 December 2020 (8,460) (8,398) (965) - (17,823)
Net book value
At 31 December 2019 6,383 4,679 3,452 91 487 15,092
At 31 December 2020 4,147 3,278 72 117 16,835

The gross amount of the Group’s and the Compamlg flepreciated plant and equipment that was
still in use as at 31 December 2020 amounted ta 82590 million(2019: Baht 52,755 millionin the
consolidated statement of financial position, armdht39,971 million(2019: Baht 9,622 million)n the

separate statement of financial position.

Capitalised borrowing cost in 2020 of the Group #mel Company in accordance with acquisition of
property, plant and equipment amounted to Bahidilitbn and Baht 4 million, respective(019: Baht
620 million and Baht 8 million, respectiveig)recognised as a part of cost of assets.
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17

Fair value measurement

Appraisal prices of the Group and the Company’d imere valued by the independent professional v&lue
using Market Comparison Approach, at fair markéties totalling Baht 49,102 million and Baht 9,221
million, respectively(2019: Baht 33,489 million and Baht 6,383 millioespectively).

The fair value measurement for the land has beega@ased as a Level 3 fair value based on thesrpu
the valuation technique used.

The following table shows the valuation technigeediin measuring the fair value of land, as wethas
significant unobservable inputs used.

Inter-relationship between
key unobservable inputs

Valuation technique Significant unobservable inputs and fair value measurement
Market comparison Quotation and actual sales prices The estimated fair value increases
approach of comparable land adjusted by (decreases) if the price per area

other factors. increases (decreases).
Leases
As a lessee
(Unit: Million Baht)
Consolidated Separate
financial financial

At 31 December 2020 statements statements
Right-of-use assets
Land and buildings 25,701 173
Equipment 1,987 31
Vehicles 1,357 219
Leasehold rights 3,328 -
Total 32,373 423

In 2020, additions to the right-of-use assets ef@ioup and the Company were Baht 29,045 million
and Baht 423 million, respectively.

The Group has lease agreements with non-relat¢i@paovering office premises including facilities,
land, farms, vehicles and others for periods a 28 years expiring in 2021 to 2045.
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(Unit: Million Baht)

Consolidated Separate
financial statements financial statements

For the year ended 31 December 2020 2019 2020 2019
Amounts recognised in profit or loss
Depreciation of right-of-use assets:

- Land and buildings 3,810 - 133 -

- Equipment 283 - 11 -

- Vehicles 559 - 82 -
Interest on lease liabilities 2,469 148 12 -
Expenses relating to short-term leases 1,633 - 91 -
Expenses relating to leases of low-value assets 34 - 1 -
Variable lease payments based on sales 55 - - -
Lease expense 1,722 6,777 92 357
Contingent rent expense 39,634 41,182 462 693

In 2020, total cash outflow for leases of the Grang the Company were Baht 9,173 million and Baht
334 million, respectively.

18 Goodwill
(Unit: Million Baht)
Consolidated
financial statements
Note 2020 2019
Cost
At 1 January 89,942 95,943
Acquired through business acquisitions 38 2
Fair value adjustments Q) Q)
Disposals from loss control of
subsidiary 6 (28,547) -
Currency translation differences (766) (6,002)
At 31 December 60,666 89,942
Impairment loss
At 1 January (2,180) (515)
Impairment loss (3,921) (1,665)
At 31 December (6,101) (2,180)
Net book value
At 1 January 87,762 95,428
At 31 December 54,565 87,762
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Goodwill is allocated to cash-generating unit byrsent and countries of operation. Goodwill was hgain
arising from the acquisitions of shares of C.P.dhakd Co., Ltd., JSC Poultry Production Severnaga a
Bellisio Investment, LLC.

In 2020, the Group recognised impairment loss ovdgdll of Bellisio Investment, LLC. amounted
Baht 2,294 million and Chia Tai Enterprises Intéiorzal Limited amounted Baht 1,627 million.
Impairment testing

In evaluating and testing of impairment, the Grdefermined the recoverable amount on the higher of
its value in use by estimating discounted futuighdéows and the fair value less cost of dispdssdlie

the business.

In this regard, the preparation of future cash fidhat the Group expects to receive is derived fimn
determination of financial assumptions based onntlamagement’s assessment by considering the
factors related to future trends in the relevadusiries and historical financial data from extéaral
internal sources of information.

The key assumptions used in the estimation oféheverable amount were as follows:

Discount rate

The discount rates were based on weighted average of capital comprised of key financial
assumptions such as targeted capital structureptdebt and cost of equity.

Terminal growth rate

Terminal growth rates were determined based oragearonsumer price index, inflation rates, groatbs

of the relevant industries of the countries of dperation and the long-term growth plan as welihas
comparable businesses in the same industries.

Budgeted future cash flow that the Group expectedsive

Budgeted future cash flow that the Group expectsdeive comprises of budgeted revenue growths cost
and related expenses, by taking the average grewetlin the past, budgeted sale quantities, sqililg,

and expenses into account and referencing to futarel of market growth along with the business
strategies and the operation of the Group in thedu
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19 Other intangible assets

(Unit: Million Baht)
Consolidated financial statements

Developmer
cost of Developmer Trademarks,
software cost of Customer rights
applications products relationships and others Total

Cost
At 1 January 2019 752 1,918 6,958 12,741 22,369
Additions 45 58 - 98 201
Acquired through

business acquisitions - - 342 - 342
Transfers 24 - - a7 7
Disposals (32) - - (24) (56)
Currency translation differences (29) (152) (579) (936) (1,696)
At 31 December 2019 and

1 January 2020 760 1,824 6,721 11,862 21,167
Additions 63 88 - 460 611
Acquired through

business acquisitions - - - 4 4
Transfers 45 1 - 7 53
Disposals from loss control

a subsidiary - - (1,516) (2,696) (4,212)
Disposals - - - (37) (37)
Currency translation differences 1 16 188 325 530
At 31 December 2020 869 1,929 5,393 9,925 18,116
Accumulated amortisation
1 January 2019 (489) (260) (1,220) (4,188) (6,157)
Amortisation charge for the year (58) (124) (475) (476) (1,133)
Transfers - - - 1 1
Disposals 32 - - 4 36
Currency translation differences 22 25 109 335 491
At 31 December 2019 and

1 January 2020 (493) (359) (1,586) (4,324) (6,762)
Amortisation charge for the year (67) (121) (490) (481) (1,159)
Transfers - - - 1 1
Disposals from loss control of

a subsidiary - - 536 2,646 3,182
Disposals - - - 11 11
Currency translation differences (D 1 (44) (202) (246)
At 31 December 2020 (561) (479) (1,584) (2,349) (4,973)
Net book value
At 31 December 2019 267 1,465 5,135 7,538 14,405
At 31 December 2020 308 1,450 3,809 7,576 13,143
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(Unit: Million Baht)
Separate financial statements
Development

cost of
software
applications Others Total
Cost
At 1 January 2019 7 106 113
Additions - 3 3
Transfer - 1 1
Disposals - (4) 4)
At 31 December 2019 and 1 January 2020 7 106 113
Transfer - 2 2
At 31 December 2020 7 108 115
Accumulated amortisation
At 1 January 2019 (6) (74) (80)
Amortisation charge for the year - @) (7)
Disposals - 2 2
At 31 December 2019 and 1 January 2020 (6) (79) (85)
Amortisation charge for the year - (6) (6)
At 31 December 2020 (6) (85) (91)
Net book value
At 31 December 2019 1 27 28
At 31 December 2020 1 23 24

The gross amount of the Group’s and the Companylly amortised intangible assets that were
still in use as at 31 December 2020 amounted td B#IY1 million in the consolidated statement of
financial position, and Baht 53 million in the segta statement of financial positig@d019: Baht 957
million and Baht 44 million, respectively).
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20 Interest-bearing liabilities

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Note 2020 2019 2020 2019

Current
Bank overdrafts and short-term

borrowings from financial institutions 63,846 72,204 5,400 2,853
Bills of exchange 38,754 21,818 18,158 16,339
Short-term borrowing from subsidiaries 7 - - 13,251 6,500
Short-term borrowings from

related parties 7 423 657 - -
Total 103,023 94,679 36,809 25,692
Current portion of long-term debts
Long-term borrowings from

financial institutions 13,692 21,144 - 260
Debentures 20,450 21,260 8,500 16,260
Exchangeable bond 2,885 - - -
Liabilities under finance leases 4,173 324 217 -
Total 41,200 42,728 8,717 16,520
Total current 144,223 137,407 45,526 42,212
Non-current
Long-term borrowings fron

financial institution 79,178 58,634 2,858 2,968
Debentures 156,790 132,592 92,740 76,240
Exchangeable bond 8,228 2,797 - -
Liabilities under finance leases 27,692 2,472 186 -
Total non-current 271,888 196,495 95,784 79,208
Grand total 416,111 333,902 141,310 121,420

Long-term borrowings from financial institutions

As at 31 December 2020, certain foreign subsidiatiad secured long-term borrowings totalling
Baht 15,857 million(2019: Baht 14,590million) which were pledged by various assets as collateral
including property, plant and equipment with nevkealue of Baht 11,156 millio(2019: Baht 13,558
million), current and non-current assets mainly comprisihgeasehold rights, inventories and net
accounts receivable and payable, with carrying arnotBaht 6,339 millior{2019: Baht 4,641 million)
ordinary shares of a foreign subsidiary of 4,548ion (2019: Baht 4,169 million)
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In this regards, the Group had significant borrapagreements with financial institutions as follows
CPF Investment Limited (“CPFI")

CPFI, a 100.00% owned subsidiary of the Company $emired long-term borrowing agreements
with various financial institutions, credit faciéis totalling U.S. Dollar 2,210 million. Interestte of such
borrowing is LIBOR plus specified rate, and will imatured within 2026.

CPFI used the above long-term borrowing facilit@eBnance investing activity and for general cogie
operations. In this regard, CPFI must comply whth tovenants as specified in the agreement.

C.P. Pokphand Co., Ltd. (“CPP”)

CPP, a 52.24% owned subsidiary of the Group, ettierte a long-term loan agreement with various
financial institutions (“the agreement”) amountitg U.S. Dollar 600 million. Interest rate of such
borrowing is LIBOR plus specified rate, and will imatured within 2021.

CPP fully drew down the above long-term borrowing lban repayment and investing activity and/or

general corporate operations of CPP. In this redgalriP must comply with the covenants as specified i
the agreement.
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Debentures

As at 31 December, the Company and certain sulbgislihad debentures as follows:

Consolidated

(Unit: Million Baht)

Separate

interest rates Term Maturity financial statements financial statements

Debentures (% per annum) (Year) Year 2020 2019 2020 2019
Charoen Pokphand Foods Public Company

Limited (the “Company”)
1/2011® 4.87 -5.42 10-30 2021 - 2041 7,000 7,000 7,000 7,000
2/20119 5.42 30 2041 6,000 6,000 6,000 6,000
2/2012 4.40 - 6.00 10-20 2022 - 2032 9,000 9,000 9,000 9,000
2/2013 4.90 8 2021 5,500 5,500 5,500 5,500
1/2015 3.21-3.98 5-8 2020 - 2023 5,500 12,000 5,500 12,000
2/2015 3.97-451 8-12 2023 - 2027 6,940 6,940 6,940 6,940
1/2016 2.28-3.73 4-15 2020 - 2031 6,000 9,060 6,000 9,060
1/2018 3.05 - 3.60 7-10 2025 - 2028 12,000 12,000 12,000 12,000
2/2018 2.74 - 4.66 2-12 2020 - 2024 18,300 45,00 18,300 25,000
1/2020 3.00 - 4.00 4-15 2024 - 2035 25,000 - 25,000 -
Total 101,240 92,500 101,240 92,500
CPF (Thailand) Public Company Limited (“CPFTH")
1/2016 3.10-4.15 5-12 2021 - 2028 16,000 a®,0 - -
2/2016 2.51-3.95 7-15 2020 - 2031 8,000 as,0 - -
1/2018 2.43-4.43 3-15 2021 - 2033 15,000 00, - -
1/2019 291-4.18 4-12 2023 - 2031 17,000 aw,o - -
1/2020 3.15-4.11 5-15 2025 - 2035 20,000 - - -
Total 76,000 61,000 - -
Chia Tai Investment Co., Ltd. (“CTI") - 352 - -
Grand Total 177,240 153,852 101,240 92,500
Lesscurrent portion (20,450) (21,260) (8,500) (16,260)
Net 156,790 132,592 92,740 76,240

101




Charoen Pokphand Foods Public Company Limited
and its Subsidiaries

Notes to the financial statements

For the year ended 31 December 2020

@ The third series of Company’s debentures #1/2ff1Baht 4 billion and debenture #2/2011 of BalhilBon. The debenture holders have the redemption
right at the end of year 15.

The debentures of Company and CPFTH were registeithdhe Thai Bond Market Association. The debeetuwf Company has a credit rating of “A+”

rated by TRIS Rating Co., Ltd. on 8 December 202Dthe debentures of CPFTH had a credit ratinghef ‘rated by TRIS Rating Co., Ltd. on 10 June
2020.

In this regard, Company and CPFTH must comply Withspecific covenants of the above debenturesasitt maintain debt to equity ratio throughout
the terms of debentures, etc.
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Exchangeable Bond

As at 31 December, the certain subsidiaries hallamgeable bonds as follows:
(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
C.P. Foods Holdings Limited (“CPFH") 2,885 2,797 - -
C.P. Foods Capital Limited (“CPFC") 8,228 - - -
Total 11,113 2,797 - -
Lesscurrent portion (2,885) - - -
Net 8,228 2,797 - -

C.P. Foods Holdings Limited (“CPFH”")

On 12 September 2016, the Board of Directors of GRF100% owned subsidiary of the Company,
passed a resolution to approve CPFH to issue &erd 0fS. Dollar 300 million 0.5% Exchangeable
Bonds due 2021 (“EBs”). The EBs holders can exchdhg EBs into a pro rata share of the Exchange
Property with a sponsor undertaking from the Corgp@ihe Exchange Property, at the EBs issue date,

initially comprised 135,285,000 shares in CP ALIbrRuCompany Limited (“CPALL Shares”), which
belong to CPFH and which were deposited with thet@ly Account with a financial institution
pursuant to the details set out in the terms anditons of the EBs. Under the terms and conditmins

the EBs, the EB holders have the options to (1parge the EBs into CPALL Shares as held by CPFH,
or (2) put the EBs to CPFH on the date falling argefrom the issue date of the EBs, or (3) hold the
EBs until maturity, whereby in the case of (2) 48) CPFH will repay the EB holders in cash. In

accordance with the terms and conditions of the BBgsre the EB holders exercise the exchange right,
CPFH has to deliver CPALL Shares to the EBs holdenedeem the EBs using cash of equivalent
market value of CPALL Shares with the exchang®rasispecified in the condition of EBs. In addition

CPFH, as the EBs issuer, has option to early redberwhole amount of the EBs as specified in the

terms and conditions of the EBs.

The issuance and offering of the EBs was complete?2 September 2016 and the EBs were listed on

Singapore Exchange Securities Trading Limited os@gtember 2016.

As at 31 December 2020, the carrying amount oEB&after derecognition were U.S. Dollar 96 million

or equivalent to Baht 2,885 milligi2019: U.S. Dollar 94 million or equivalent to Ba&f97 million)
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CP Foods Capital Limited (“CPFC")

On 13 May 2020, the Board of Directors of the Conyppassed a resolution to approve CPFC, a
100.00% owned subsidiary of the Company, to issoé affer U.S. Dollar 275 million 0.5%
Exchangeable Bonds due 2025 (“EBs”). The EBs heldan exchange the EBs into a pro rata share of
the Exchange Property with a sponsor undertakiog he Company. The Exchange Property, at the
EBs issue date, shall initially comprise 234,000,0€dinary shares of the Company. Under the terms
and conditions of the EBs, the EB holders havetit®ons to (1) exchange the EBs into ordinary share
of the Company, or (2) put the EBs to CPFC on tite fhlling 2 years from the issue date of the EBs,
or (3) hold the EBs until maturity, whereby in ttese of (2) and (3) CPFC will repay the EB holders
in cash. In accordance with the terms and conditainthe EBs, where the EB holders exercise the
exchange right, and the aggregate number of orgdistzares of the Company to be delivered to such
EB holders by CPFC exceeds the specified thresi@iiC can redeem the EBs in respect of such
number of ordinary shares of the Company which edche specified threshold using cash of
equivalent value with the exchange ratio as spetifi the condition of the EBs. In addition, CPE&E,
the EBs issuer, has option to redeem at 110.58%eaf principal amount at the maturity date.

The issuance and offering of the EBs were complatati the EBs were listed on Singapore Stock
Exchange on 18 June 2020.

As at 31 December 2020, the carrying amount oEtBe were U.S. Dollar 274 million or equivalent to
Baht 8,228 million. The EBs are recognised as Cuite Bonds in the consolidated financial
statements.

Treasury shares
(Unit: Million Baht)

Separate
financial statements

Consolidated
financial statements

31 31 31 31
December December December December
2020 2019 2020 2019
Ordinary shares of the Company
At 1 January - - - -
Addition 6,088 - 6,088 -
Total 6,088 - 6,088 -
Ordinary shares of the Company
held by subsidiaries 2,909 2,909 - -
Total 8,997 2,909 6,088 -
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23

On 13 March 2020, the Board of Directors of the @any passed the resolution to approve the share
repurchase program for financial management purmcsecordance with Section 66/1(2) of the Public
Company Limited Act in the amount not exceedingtB4h000 million. The number of ordinary shares
to be repurchased is not exceeding 400 millioneshgrar value of Baht 1 per share); equal to 4.66%
the total number of paid-up share capital of thenBany. In this regard, the Company repurchased its
ordinary shares through the main board of the Sbahange of Thailand during the specified period
from 1 April 2020 to 30 September 2020. The Boardwectors shall determine the share resale
procedures after 6 months from the completion dbséare repurchase. However, the last date tteresa
such repurchase shares shall not be later thae@@i@ber 2023.

As at 31 December 2020, the Company had repurcli@sE@8 million treasury shares amounting Baht
6,088 million.

Accounts payable - trade and others

(Unit: Million Baht)

Consolidated Separate
financial statement: financial statement:
Note 2020 2019 2020 2019
Related partie 7 11,88t 5,59( 199 250
Other partie 20,42¢ 26,59 934 919
Total 32,31 32,18¢ 1,133 1,169

Provisions for employee benefits

The Group has defined benefit plans for employestisement based on the labor law requirements of
each country.

A foreign subsidiary established a retirement fuiith a financial institution, and the retiremennél
is managed by the financial institution.

Employee benefit obligations as at 31 December asr®llows:

(Unit: Million Baht)

Consolidated Separate
financial statement: financial statement:
2020 2019 2020 2019
Present value of funded - defined
benefit obligations 54¢ 54: - -
Fair value of plan assets (328 (331 - -
221 212 - -
Present value of unfunded - defined
benefit obligations 10,33 9,38¢ 2,97 2,72¢
Total 10,553 9,596 2,977 2,726
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Movements in the present value of the defined beaklfigations and the fair value of plan assets fo

the year ended 31 December were as follows:

Consolidated
financial statements

(Unit: Million Baht)
Separate

financial statements

2020 2019 2020 2019
Defined benefit obligations at
1 January 9,927 6,29( 2,72¢ 1,68¢
Benefits paid by the plans (669 (394, ary (262
Current service costs and interest 86: 82t 22¢ 20k
Past service costs - 2,12¢ - 68C
Defined benefit plan actuarial losses 752 1,16( 19¢ 414
Others 8 (80) - -
Defined benefit obligations
at 31 December 10,88: 9,927 2,97 2,72¢
Fair value of plan assets at 1 January 331 324 - -
Expected return on plan assets 2 2 - -
Defined benefit plan actuarial gains 11 12 - -
Contributions paid 24 23 - -
Benefits paid by the plans (64) (11) - -
Currency translation differences 24 (19) - -
Fair value of plan assets at
31 December 32¢ 331 - -
Expenses or income recognised in the statememicofrie for the years ended 31 December were as
follows:
(Unit: Million Baht)
Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Current service costs 575 606 149 144
Interest costs 288 219 77 61
Past service costs - 2,126 - 680
Expected return on plan assets (2) (2) - -
Total 861 2,949 226 885

Actuarial gains (losses) recognised in other commgmesive income for the years ended 31 December

were as follows:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
202C 2019 2C2C 2019
Included in retained earnings:
At 1 January (832) 247 (203) 228
Recognised during the year (570)  (1,079) (157) (331)
At 31 December (1,402) (832) (260) (103)
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Principal actuarial assumptions at 31 December agifellows:

(Unit: %)
Consolidated Separate
financial statements financial statements
202C 2019 202C 2019
Discount rate 0.30-13.00 0.65-13.50 1.28 2.50
Future salary increases 2.00 - 8.50 2.00-9.08.00-6.50 3.00-6.50

Assumptions regarding future mortality are basedontality tables of each country.

As at 31 December 2020, the weighted-average durafithe defined benefit obligation was 9 years
(2019: 9 years)

Sensitivity analysis

Reasonably possible changes at the reporting dateet of the relevant actuarial assumptions, hgldin
other assumptions constant, would have affected¢fieed benefit obligation by the amounts shown
below.

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Increase Decrease Increase Decrease

Defined benefit obligation
as at 31 December 2020

Discount rate (1% movement) (820) 956 (238) 277
Future salary change (1% movement) 909 (801) 264 (232)

Defined benefit obligation
as at 31 December 2019

Discount rate (1% movement) (683) 794 (201) 233
Future salary change (1% movement) 760 (671) 222 (196)

Additional paid-in capital and reserves

Premium on ordinary shares

Section 51 of the Public Limited Company Act B.E233 requires companies to set aside share
subscription monies received in excess of the pdwevof the shares issued to a reserve account
(“Premium on ordinary shares”). Premium on ordinalyares is not available for dividend
distribution.

Equity in subsidiaries and associates

Equity in subsidiaries and associates consist of:

a. The changes in a parent’s ownership interest isididries that do not result in a loss of control.

b. The changes in interest in equity of associates.
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Surplus on common control transactions

Surplus on common control transactions recognisedjuity relate to differences between the carrying
amount of net assets and the consideration recéieedthe transfer of the carrying amounts of asset
and liabilities of certain parts of the Companysimess to a subsidiary. In addition, surplus anroon
control transactions were eliminated in the cowsdéd financial statements.

Other components of equity

1)

2)

3)

4)

Revaluation differences on assets

Revaluation differences on assets recognised iityeaplate to cumulative surpluses arising from
the revaluations of freehold land until such asaetsdisposed.

Hedging reserve

The hedging reserve comprises the effective podfdhe cumulative net change in the fair value
of hedging instruments used in cash flow hedgedipgrsubsequent recognition in profit or loss or
directly included in the initial cost or other cang amount of a non-financial asset or non- finahc
liability.

Fair value changes

2020

The fair value changes account within equity cosgwmithe cumulative net change in the fair
value of investments in equity investments measatef@ir value through other comprehensive
income until the disposal of investments.

2019

The fair value changes account within equity cosgwmithe cumulative net change in the fair
value of investments held as available for salé thrg disposal of investments.

Currency translation differences
The currency translation differences recognisegbjuity relate to:

(a) Foreign exchange differences arising from trarmtatf the financial statements of foreign
operations to Thai Baht.

(b) Foreign exchange differences arising from trarmtatif monetary items, which are part of
the Group’s net investment in foreign operationemwhbertain conditions are met.

Revaluation differences on assets, currency traosladifferences and fair value changes on
investments are presented net of deferred tax.
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Appropriate of profit and/or retained earnings
Legal reserve

Section 116 of the Public Limited Company Act B2B35 requires that a company shall allocate net les
than 5% of its annual net profit, less any accutedléosses brought forward, to a reserve accoledgl
reserve”), until this account reaches an amountesst than 10% of the registered authorised capital
Legal reserve is not available for dividend disitibn.

As at 31 December 2020, the legal reserve was®thimillion (2019: Baht 929 million).
Subordinated perpetual debentures

On 2 March 2017 the Company issued subordinategepeal debentures which is similar to equity
with one-time payment upon dissolution of the Conypar upon the exercise of the Company’s early
redemption right (“Debentures”) of Baht 15,000 moil. The debentures were in registered name
form, unsecured and unconvertible with debentudddrorepresentative and the Company had the
early redemption right pursuant to the terms andditons of the debentures. The Debentures’
interest rates during the first year to the fifémay is 5%, and after the fifth year the interest ia
adjusted every 5 years based on: (1) 5-year gowarhimond yield, (2) Initial Credit Spread, and
(3) percentage as stipulated in the prospectuswdhbtle paid on a semi-annual basis. In this rdgar
the Company has the sole right to unconditionaéijed interest and cumulative interest payments
without limitation on deferral period and timestla¢ sole discretion of the Company. If the Company
defers interest and cumulative interest paymeptCbmpany shall not perform as follows:

(a) declare or pay any dividend,

(b) pay any interest or distribute any assets to atdehof Parity Securities or Junior Securities; and

(c) redeem, reduce, cancel, acquire, or buy-back amnyfsecurities issued by the Company which
rank pari passu or junior to these Debentures.

During the year 2020, the Company paid interegihéoDebentures holders amount of Baht 752 million
(2019: Baht 750 million)The interest expense of Baht 752 milli@019: the interest expense net of
income tax of Baht 701 milliomyas deducted from unappropriated retained earminiye statements of
financial position as at 31 December 2020.

As at 31 December 2020, the accumulated accruetkesttexpenses subsequent to the latest interest
payment date was Baht 249 milli¢2019: Baht 249 million).

As at 31 December 2020, the Company classifiedrsiutated perpetual debentures as part of equity in
the consolidated and separate financial statemd®S. 32 Financial instruments: Presentation,
explains the classification of perpetual debent@zdinancial liability. However, the Federation of
Accounting Professions issued the Announcementedifation of Accounting Professions dated 3
December 2019 regardiraglditional transition for classification of perpetiubondsas an additional
guideline during the transition period. The Compamyplies this announcement and classified the
subordinated perpetual debentures as part of eigqute consolidated and separate financial statesne

If, as at 31 December 2020, the Company classtiesubordinated perpetual debentures as financial
liability, total liabilities of the Group and theoBpany will increase by Baht 15,000 million andatot
shareholders’ equity will decrease by Baht 15,0d0an.
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26 Segment information and disaggregation of reverau

Segment information is based on the Group’s managewnd internal financial reporting structure
which is regularly reviewed by the Group’s Chiefddgting Decision Maker in order to assess each
segment’s performance and to allocate resourcmse segments.

Information about reportable segments
The Group comprises the following main segments:

Segment 1 : Livestock business
Segment 2 : Aquaculture business

Details of the reportable segments’ financial infation of the Group as at 31 December and for the
years then ended were as follows:

(Unit: Million Baht)
Consolidated financial statements
Livestock business Aquaculture business Total
2020 2019 2020 2019 2020 2019

Statements of income
Revenue from sale of goods 516,494 457,937 73,219 74,636 589,713 532,573

Operating profit 49,068 25,145 5,092 5,092 54,160 30,237
Central income, net 7,503 4,209
Finance costs (16,818) (13,785)
Net foreign exchange gains

(losses) 994 (10)
Share of profit of associat

and joint ventures 9,254 8,893
Income tax expense (11,001) (5,446)
Profit for the year 44,092 24,098
Assets

Property, plant and
equipment, right-of-use
assets and intangible
assets (excluded

goodwill), net 207,277 188,630 36,836 30,431 244,113 219,061
Central assets, net 1,541 1,295
Other assets 516,065 413,695
Total 761,719 634,051
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Information about geographical areas

In presenting information on the basis of informatabout geographical areas, segment revenue is
based on the geographical location of customergm8get assets are based on the geographical
location of the assets.

The Group comprises the following main informatarout geographical areas:

Areal : Thailand
Area2 : Asia
Area 3 : Europe
Area4 : America
Area5 : Others

Detail of the geographic segment financial inforioraiof the geographical area of the Group as at 31
December and for the years then ended were asvillo

(Unit: Million Baht)
Consolidated financial statements
Property, plant and
equipment, right-of-
use assets and

Revenue from intangible assets
external (excluded goodwill)
customers and central assets

2020 2019 2020 2019
Thailand 151,429 143,910 101,156 83,403
Asia 359,893 307,537 109,758 102,177
Europe 51,643 55,484 16,892 16,939
America 25,631 24,431 17,848 17,837
Others 1,117 1,211 - -
Total 589,713 532,573 245,654 220,356

Information about major customer

During the year 2020 and 2019, there were no siexglernal customer that contributed 10% or more of
the Group’s total revenue.
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Disaggregation of revenue

Details of revenue disaggregated by categoriesanh products for the year ended 31 December were
as follows:

(Unit: Million Baht)
Consolidated financial statements
Reportable segments
Livestock business Aquaculture business Total
2020 2019 2020 2019 2020 2019

Categories of

main products
Animal feed 176,078 154,592 42,113 45,275 218,191 199,867
Animal farm products 250,735 213,481 23,956 22,460 274,691 235,941
Processed foods and

ready meals 89,681 89,864 7,150 6,901 96,831 96,765
Total 516,494 457,937 73,219 74,636 589,713 532,573

(Unit: Million Baht)
Separate financial
statements
Reportable segment
Aquaculture business

2020 2019
Categories of main products
Animal feed 12,530 13,290
Animal farm products 10,450 8,811
Processed foods and ready meals 2,541 2,361
Total 25,521 24,462

Contract Balances

As at 31 Decmber 2020, the Group and the Compadycbatract liabilities of Baht 896 million and
Baht 38 million, respectivel{B1 December 2019: Baht 2,825 million and Baht #lian, respectively),
which represents the obligation to transfer goadsustomers for which the consideration has been
received.

The contract liabilities primarily relate to thevathce consideration received from customers fer cil
goods. The Group recognises such contract liadsliis revenue when transferring control of the good
to the customers. The outstanding balance of coritadilities is included in the accounts “otherient
liabilities” in the consolidated statement of fiméad position as at 31 December 2020.
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Promotional privileges

By virtue of the provisions of the Industrial Inte®nt Promotion Act B.E.2520, the Company and

certain local subsidiaries have been granted pgei by the Board of Investment relating to certain
feedmill operations, farming, breeding animals,cpssed foods and ready meals productions. The
privileges granted include:

@)

(b)

(©)

an exemption from payment of import duty andda machinery as approved by the Board of
Investment;

an exemption from payment of corporate incomedn net profit of the promoted business for
certain periods and conditions as stipulated imptieenotional certificates; and

a 50% reduction in the normal corporate incomerg® on the net profit derived from certain
operations for a period of 5 years commencing filoenexpiry dates in (b) above.

As a promoted business, the Company and the sahsslimust comply with certain conditions and
restrictions provided for in the promotional cectites.

Revenue from promoted and non-promoted businesseseoCompany for the years ended 31
December were summarised as follows:

(Unit: Million Baht)
Separate financial statements

Promoted Non-promoted
businesses being business being
granted exemption of granted exemption of
corporate income tax corporate income tax Total
2020 2019 2020 2019 2020 2019
Local sales 6,043 7,354 16,081 13,787 22,124 21,141
Export sales 247 179 3,150 3,142 3,397 3,321
Total revenue from
sale of goods 6,290 7,533 19,231 16,929 25,521 4,462

Management and employee benefit expenses

Management and employee benefit expenses consisted

(@)

(b)

Management benefit expenses consisted of ealand other benefit expenses of management,
directors’ remuneration, and sub-committees’ rematiun totalling Baht 1,582 million and Baht
210 million in the consolidated and separate stargsof income for the year ended 31 December
2020, respectivel{2019: Baht 1,384 million and Baht 184 million, pestively).

Employee benefit expenses consisted of salJavigges and other benefit expenses of employees
other than management totalling Baht 60,053 milhod Baht 5,888 million in the consolidated
and separate statements of income for the yeade3idBecember 2020, respectivé)19: Baht
58,934 million and Baht 6,745 million, respectiyely
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28 Expenses by nature

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Changes in finished goods, work in progress
and biological assets 114 (3,288) (A71) 281
Raw materials and consumables used 370,745 348,976 13,275 12,468
Employee benefit expenses 61,654 60,318 6,097 6,929
Factory and office expenses 45,526 43,696 4,100 4,182
Depreciation and amortisation 22,312 16,939 1,639 1,487
Transportation expenses 12,926 12,716 490 510
Advertising, public relationship
and sale promotion expenses 3,665 3,243 107 94
Vehicle and traveling expenses 3,577 3,964 138 232
Taxes, government and bank fees 2,254 2,191 40 42
Lease-related expenses
(2019: Building and equipment rental fees) 1,721 6,777 92 357
Others 15,640 15,556 304 633
Total cost of sales of goods, distribution
costs and administrative expenses 540,134 511,088 26,111 27,215
29 Income tax
Income tax recognised in profit or loss (Unit: Million Baht)
Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Current tax
Current year 10,462 6,227 92 -
Under (over) provided in prior years 668 (570) - -
11,130 5,657 92 -
Deferred tax
Movements in temporary differences (995) (606) D (134)
Movements in tax losses 866 395 262 891
(129) (211) 261 757
Income tax expense 11,001 5,446 353 757
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Income tax recognised in other comprehensive income

(Unit: Million Baht)

Consolidated financial statements

2020 2019
Tax Tax
Before (expense) Net of Before  (expense) Net of
tax income tax tax income Tax

Revaluation differences

on assets 14,866  (2,574) 12,292 178 (20) 168
Fair value changes on

investments (640) 60 (580) (91) (24) (115)
Currency translation

differences 1,707 67 1,774 (13,301) 328 (12,973)
Defined benefit plan

actuarial losses (728) 150 (578) (1,308) 229 (1,079)
Cash flow hedges reserve (748) 52 (696) - - -
Total 14,457 (2,245) 12,212 (14,522) 523 (13,999)

Separate financial statements

(Unit: Million Baht)

2020 2019
Tax Tax
Before (expense) Net of Before  (expense) Net of
tax income tax tax income Tax
Revaluation differences
on assets 2,837 (567) 2,270 - - -
Defined benefit plan
actuarial losses (297) 39 (158) (414) 83 (331)
Cash flow hedges reserve (42) 8 (34) - - -
Total 2,598 (520) 2,078 (414) 83 (331)
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Income tax recognised in shareholders’ equity

(Unit: Million Baht)
Consolidated financial statements

2020 2019
Tax Tax
Before (expense) Net of Before  (expense) Net of
tax income tax tax income Tax
Interest paid on
subordinated perpetual
debentures 752 - 752 751 (50) 701

(Unit: Million Baht)
Separate financial statements

2020 2019
Tax Tax
Before (expense) Net of Before  (expense) Net of
tax income tax tax income Tax
Interest paid on
subordinated perpetual
debentures 752 - 752 751 (50) 701
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Reconciliation of effective tax rate

Applicable tax rates

2020

Accounting profit (loss) before income tax, total

Tax at the applicable tax rates

Tax effect of income and expenses that are not
taxable income or taxable expenses, total

Under provided in prior years

Total

2019

Accounting profit before income tax, total

Tax at the applicable tax rates

Tax effect of income and expenses that are not
taxable income or taxable expenses, total

Under (over) provided in prior years

Total

Consolidated financial statements

(Unit: Million Baht)

0% 10% 20% Others Total
2,220) 1,141 24,501 31,671 55,093

- 114 4,900 3,477 8,491

- 487 839 516 1,842

- - 11 657 668
- 601 5,750 4,650 11,001
1,953 332 14,776 11,483 29,544
- 133 2,955 2,201 5,289

- 366 (677) 1,038 727

- - 5 (575) (570)
- 499 2,283 2,664 5,446
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Reconciliation of effective tax rate

(Unit: Million Baht)
Separate financial statements

Applicable tax rates 0% 20% Total
2020
Accounting profit before income tax, total 350 &72 9,077
Tax at the applicable tax rates - 1,745 1,745
Tax effect of income and expenses that are not

taxable income or taxable expenses, total - (3,392 (1,392)
Total - 353 353
2019
Accounting profit (loss) before income tax, total 70) 7,055 6,985
Tax at the applicable tax rates - 1,411 1,411
Tax effect of income and expenses that are not

taxable income or taxable expenses, total - (654) (654)
Total - 757 757

Deferred income tax

Deferred tax assets and liabilities as at 31 Deeemiere as follows:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Deferred tax assets 2,948 3,156 91 956
Deferred tax liabilities (8,962) (7,882) - -
Net deferred tax assets (liabilities) (6,014) (4,726) 91 956
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Movements of deferred tax assets and liabilitiegnduthe year 2020 were as follows:

(Unit: Million Baht)
Consolidated financial statements
Charged/Credited to

At Effect Disposals
31 December  from change At Other Acquired in from loss Currency At
2019 in accounting 1 January Profit or comprehensive business control of translation 31 December
as reported policy 2020 loss income combination subsidiary differences 2020

Deferred tax assets

(liabilities)
Biological assets (1,599) - (1,599) 41 - - - (5) (1,563)
Investments (187) (283) (470) 48 60 - a7 (6) (321)
Derivatives - 153 153 10 52 - - (11) 204
Tax losses 4,475 - 4,475 (866) - 153 (124) (88) 3,550
Other intangible

assets (2,864) - (2,864) 330 - - - (353) (2,887)
Property, plant

and equipment (6,137) - (6,137) (181) (2,574) (240) 874 300 (7,958)
Right-of-use assets - (1,900) (1,900) (1,064) - (70) 210 (20) (2,844)
Leasehold rights - 2,346 2,346 1,217 - 74 (206) 9) 3,422
Provisions for

employee benefits 1,379 - 1,379 82 150 - - (5) 1,606
Others 207 22 229 512 - 6 85 (55) 777
Total (4,726) 338 (4,388) 129 (2,312) ) 886 (252) (6,014)
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Movements of deferred tax assets and liabilitiesnduthe year 2019 were as follows:

(Unit: Million Baht)
Consolidated financial statements

Charged/Credited to

At Other Acquired in Currency At
1 January Profit or comprehensive Shareholders’ business translation 31 December
2019 loss income equity combination differences 2019
Deferred tax assets
(liabilities)
Biological assets (1,148) (512) - - - 61 (1,599)
Investments (170) - (24) - - 7 (187)
Tax losses 5,014 (395) - - - (143) 4,476
Other intangible assets (3,187) 188 - - (85) 220 (2,864)
Property, plant
and equipment (6,499) (58) (20) - - 429 (6,138)
Provisions for
employee benefits 733 431 229 - - (14) 1,379
Others (404) 557 - 50 - 4 207
Total (5,661) 211 195 50 (85) 564 (4,726)
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Movements of deferred tax assets and liabilitiggnduthe year 2020 were as follows:

(Unit: Million Baht)
Separate financial statement

At Effect Charged/Credited
31 December from change At Othel At
2019 in accounting 1 January Profit ot comprehensiv 31 Decembe
as reported policy 202C loss income 202C

Deferred tax assets (liabilitie
Investment 29 (103’ (74) - - (74)
Derivative: - 15 15 - 8 23
Land (705 - (705; - (567, (1,272
Right-of-use asse - (85) (85) - - (85)
Leasehold righ - 8C 80 1 - 81
Provisions for employee bene 501 - 501 12 39 552
Tax losse 1,14( - 1,14(C (262 - 87¢
Other: (9) 9 - (12) - (12
Total 95¢€ (84) 872 (2€1) (520 91

As at 31 December 2020, the Group and the Compadytémporary differences arising from unutilisex! ltzssses which have not been recognised as deftaxed
assets in the statement of financial position liogaBaht 11,336 millior(2019: Baht 11,668 milliordnd Baht 1,594 millioi2019: Baht 1,581 )espectively because
it is not probable that tax benefit will be utilitsan the foreseeable future.
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Movements of deferred tax assets and liabilitiegnduthe year 2019 were as follows:

Deferred tax assets (liabilitie
Investment

Land

Provisions for employee bene
Tax losse

Other:
Total

Separate financial statement

(Unit: Million Baht)

Charged/Credited
At Other At
1 January Profit o1 comprehensiy Retaine: 31 Decembe
2018 loss income earning 201¢
29 - - - 29
(705 - - - (705
294 124 83 - 501
2,031 (891 - - 1,14(
(69) 1C - 5C 9)
1,58( (757, 83 5C 95¢€
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30 Earnings per share

The calculations of earnings per share for thesyeaded 31 December were based on the profit ér th
years attributable to ordinary shareholders ofdbmpany less cumulative interest expense for the ye
net of income tax on subordinated perpetual debestand the weighted average number of ordinary
shares held by third parties outstanding duringytegs as follows:

(Unit: Million Baht/Million shares)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019

Profit for the year attributable to
ordinary shareholders of the Company 26,022 1456 8,724 6,228
Less:cumulative interest expense for the
year net of income tax on

subordinated perpetual debentures (602) (600) (602) (600)
Profit used in calculation of
earnings per share (basic) 25,420 17,856 8,122 5,628

Interest expense on convertible bonds, net of tax 130 - - -
Profit used in calculation of
earnings per share (diluted) 25,550 17,856 8,122 5,628

Weighted average number of ordinary
shares held by third parties outstanding
Number of ordinary shares outstanding

at the beginning of period 8,611 8,611 8,611 8,611
Treasury shares held by subsidiaries (426) (426) - -
Effect of own shares held (80) - (80) -
Number of ordinary shares outstanding

(basic) athe end of period 8,105 8,185 8,531 8,611
Effect of conversion of convertible bonds 125 - 512 -
Number of ordinary shares outstanding

(diluted) at the end of period 8,230 8,185 8,656 8,611
Basic earnings per shargin Baht) 3.14 2.18 0.95 0.65
Diluted earnings per share(in Baht) 3.10 2.18 0.94 0.65
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31 Dividends

Details of dividends for the years ended 31 Decemlaee as follows:

Rate Number of
per entitled Total
Approval date to share shares (in million
pay dividends (Baht) (Shares) Baht) Source
2020
1 April 2020 0.40 8,611,242,385 3,444 Profit after deduction
of taxable losses
13 August 2020 0.40 8,497,952,585 3,400 Dividends received from
subsidiaries appropriated
from taxable profits which
were subject to 20%
corporate income tax
Total 6,844
2019
24 April 2019 0.30 8,611,242,385 2,583 Dividends received from

subsidiaries appropriated
from taxable profits which
were subject to 20%
corporate income tax
13 August 2019 0.30 8,611,242,385 2,583 Dividends received from
subsidiaries appropriated
from taxable profits which
were subject to 20%
corporate income tax

Total 5,166

32 Financial instruments

(@) Carrying amounts and fair values

The following table shows the carrying amounts &aid values of financial assets and financial
liabilities, including their levels in the fair uaé hierarchy. It does not include fair value infatian for
financial assets and financial liabilities measwaeamortised cost if the carrying amount is aoeable
approximation of fair value.
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(Unit: Million Baht)
Consolidated financial statements

Carrying amount Fair value
Financial Financial
instruments instruments
Hedging measured at measured at
At 31 December 2020 Note instruments FVOCI amortised cost Total Level 1 Level 2 Level 3 Total
Financial assets
Investment in equity
securities
-Marketable equity
securities - 2,552 - 2,552 2,552 - - 2,552
-Non-marketable
equity securities - 8,869 - 8,869 - - 8,869 8,869
Derivative assets 155 - - 155 - 155 - 155
Total financial assets 155 11,421 - 11,576
Financial liabilities
Long-term borrowings
-Debentures 20 - - 177,240 177,240 - 185,646 - 185,646
-Exchangeable
bonds 20 - - 2,885 2,885 - 2,827 - 2,827
-Convertible bonds 20 - - 8,228 8,228 - 8,252 - 8,252
Derivative liabilities 2,190 - - 2,190 - 2,190 - 2,190
Total financial liabilities 2,190 - 188,353 190,543
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Separate financial statements

(Unit: Million Baht)

Carrying amount Fair value
Financial Financial
instruments instruments
Hedging measured at measured at
At 31 December 2020 Note instruments FVOCI amortised cost Total Level 1 Level 2 Level 3 Total
Financial assets
Investment in equity
securities
-Non-marketable
equity securities ) 663 ) 663 ) ) 663 663
Derivative assets 11 - - 11 - 11 - 11
Total financial assets 11 663 ) 674
Financial liabilities
Long-term
borrowings
-Debentures 20 - - 101,240 101,240 - 107,305 - 107,305
Derivative liabilities 309 ) ) 309 ) 309 ) 309
Total financial liabilities 309 - 101,240 101,549
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31 December 2019

Financial assets

Forward exchange contracts

Cross currency and
interest rate swaps

Financial liabilities

Forward exchange contract

Cross currency and
interest rate swaps

Debentures

Exchangeable bonds

31 December 2019
Financial assets
Forward exchange contracts
Financial liabilities
Cross currency and

interest rate swaps
Debentures

(Unit: Million Baht)

Carrying Consolidated financial statements
amount Fair value
Level 1 Level 2 Level 3 Total
621 - 509 - 509
15 - 566 - 566
3 - 65 - 65
221 - 377 - 377
153,852 - 164,899 - 164,899
2,797 - 2,941 - 2,941
(Unit: Million Baht)
Carrying Separate financial statements
amount Fair value
Level 1 Level 2 Level 3 Total
29 - 9 - 9
105 - 207 - 207
92,500 - 100,447 - 100,447

Financial instruments measured at Level 2 fair vales

Type
Forward exchange contracts

Derivatives

Debentures

Exchangeable bonds (“EBSs’
Convertible bonds (“CBs")

Valuation technique

Forward pricing The fair value is determined using quoted forward
exchange rates at the reporting date and presard galculations
based on high credit quality yield curves in thepective currencies.

Derived by a model using a valuatiechhique that incorporating
observable market data which is adjusted with cenpatrty credit
risk (excluding own credit risk) and other risks ieflect true
economic value.

Determined based on quoted price®idghenture markets traded
in Thai and overseas markets by using the closiiog @t the end of
the reporting period.

Determined based on quoted prices in the EBs/CB&ehtraded in
overseas by using the closing price at the enldeoféporting period.

127



Charoen Pokphand Foods Public Company Limited

and its Subsidiaries
Notes to the financial statements
For the year ended 31 December 2020

Financial instruments measured at Level 3 fair vales

Type Valuation technique

Non-marketable Marketcomparison
equity securities  techniqueThe

valuation model is

based on multiples

derived from market

information
comparable to the

investee. The estimate

is adjusted for the
effect of the non-
marketability of the
equity securities.

Reconciliation of Level 3 fair values

Investment in non-marketable
equity securities

At 31 December - as reported

Impact of changes in accounting
policies

At 1 January - restated

Currency translation differences

At 31 December

Significant
unobservable inputs
Adjusted multiple (10
- 1.6 for 31 December
2020 and 1 January
2020).

Consolidated

financial statements

Inter-relationship
between significant
unobservable inputs

and fair value

measurement
The estimated fair
value would increase
(decrease) if the
adjusted multiple
were higher (lower).

(Unit: Million Baht)
Separate

financial statements

2020 2019 2020 2019
1,444 1,505 150 150
7,360 - 513 -
8,804 1,505 663 -

65 (61) - -
8,869 1,444 663 150
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(b) Movement of marketable equity securities

(Unit: Million Baht)
Consolidated Separate
financial statements financial statements

Marketable equity securities 2020 2019 2020 2019

Current financial

assets
Equity securities measured

at FVOCI
At 1 Januar 3,880 - - -
Fair value adjustme (860) - - -
Disposal of equity securities

held under a loss of control

entity (512) - - -
Currency translatio - - -

difference 44 - - -
At 31 December 2,552 - - -

Investmentseld as

available-for-sale

securities
At 1 Januar - 4,262 - -
Fair value adjustme - (143) - -
Currency translatio

difference - (239) - -
At 31 December - 3,880 - -

(c) Financial risk management policies

The Group is exposed to normal business risks ftbanges in market interest rates and currency
exchange rates and from non-performance of contabobligations by counterparties. The Group does
not hold or issue derivative financial instrumefaisspeculative or trading purposes.

Risk management is integral to the whole busindsshe Group. The Group has a system of
controls in place to create an acceptable balarteden the cost of risks occurring and the cost of
managing the risks. The management continually tamithe Group’s risk management process to
ensure that an appropriate balance between risk@mtdol is achieved.

(c.1) Credit risk

Credit risk is the risk of financial loss to thedap if a customer or counterparty to a financial
instrument fails to meet its contractual obligasprand arises principally from the Group’s
receivables from customers.

(c.1.1) Accounts receivables - trade and others

The Group’s exposure to credit risk is influenceainty by the individual characteristics of
each customer. However, management has a creuiy poblace and the exposure to credit
risk is monitored on an ongoing basis. Credit eatidins are performed on all customers
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requiring credit facilities and also considers fibetors that may influence the credit risk of
its customer base, including the default risk aiséded with the industry and country in
which customers operate. Detail of concentratioregénue are included in note 26.

Information about the exposure to credit risk ai@lL& for accounts receivables trade and
others as at 31 December 2020 were as follows:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Allowance Allowance
Total for Total for
carrying impairment carrying impairment
At 31 December 2020 amounts losses amounts losses
Within credit terms 24,172 318 1,553 -
Overdue 1 - 60 days 4,282 12 386 -
Overdue 60 - 120 days 666 17 124 -
More than 120 days 1,842 663 598 77
Total 30,962 1,010 2,661 77
Lessallowance for
impairment losses (1,010) (77)
Net 29,952 2,584

The outstanding balances of the allowance for impamnt losses of account receivable -
trade and others classified by aging were as follow

(Unit: Million Baht)
Consolidated Separate
financial financial
statements statements

At 31 December 2019
Periods over credit terms:

Over 3 months to 6 months 42 -
Over 6 months to 12 months 96 -
Over 12 months 904 5
Total 1,042 5

(c.1.2) Guarantees
At 31 December 2020, the Group had commitments rutite letters of guarantee for
financial guarantees for government agencies, fiahrnstitutions and others (see note
34.4).
(c.2) Liquidity risk

The Group monitors its liquidity risk and maintaimgevel of cash and cash equivalents deemed
adequate by management to finance the Group’s tigesaand to mitigate the effects of
fluctuations in cash flows.
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The outstanding balances of loans as at 31 Decertassified by periods in which the loans mature
and the interest rates were as follows:

(Unit: Million Baht)
Consolidated financial statements

Average After 1 yea
interest rates Within but within  After
(% per annum) 1 year 5 years 5 years Total
2020
Long-term loans to associate 2.81 - 49 - 49
Total - 49 - 49
2019
Short-term loans to joint
ventures 4.74 188 - - 188
Long-term loans to associate 3.51 - 29 - 29
Total 188 29 - 217
(Unit: Million Baht)
Separate financial statements
Interest After 1 yea
rates Within but within After
(% per annum) 1 year 5 years 5 years Total
2020
Short-term loans to
subsidiaries 5.88 20,024 - - 20,024
Long-term loans to
subsidiaries 5.00 - 570 - 570
Total 20,024 570 - 20,594
2019
Short-term loans to
subsidiaries 6.88 43,075 - - 43,075
Long-term loans to
subsidiaries 4.85-7.50 - 600 - 600
Total 43,075 600 - 43,675
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The outstanding balances of interest-bearing li#sl as at 31 December classified by periods in
which those liabilities mature and the interesésatere as follows:

(Unit: Million Baht)
Consolidated financial statement

Average After 1 yea
interestrate: Within but withir After
(% per annun 1 yea 5 year 5 year Total

2C2C
Bank overdraft and ‘hori-terrr

borrowings frorrfinancia

institutions 0.96- 6.3% 63,84¢ - - 63,846
Bills of exchang 1.65- 1.67 38,75« - - 38,754
Shor-term borrowings frot

related paies 4.18-6.5C 42° - - 423
Long-term borrowings frot

financial institution 0.96-11.0C 13,69: 76,448 2,730 92,870
Debenture 2.84-4.8¢ 23,33t 81,456 83,562 188,353
Lease liabilitie 1.17-20.0¢ 4,173 11,871 15,821 31,865
Total 144,22: 169,77" 102,11: 416,11:
Derivative liabilities 67C 1,52( - 2,19(

67C 1,52( - 2,19(

2C19
Bank overdraft and hort-terrr

borrowings from financii

institutions 1.12-7.8¢ 72,20« - - 72,204
Bills of exchang 1.80-1.9¢ 21,81¢ - - 21,818
Shor-term borrowings frot

joint ventures 2.0C 657 - - 657
Long-termborrowings fron

financial institution 1.28-11.0(¢ 21,14 57,072 1,562 79,778
Debenture 2.84-4.2i 21,26( 61,789 73,600 156,649
Lease liabilitie 1.32-16.7z 324 720 1,752 2,796
Total 137,40° 119,58: 76,91« 333,90:.
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The outstanding balances of interest-bearing li#sl as at 31 December classified by periods in
which those liabilities mature and the interesésatere as follows:

(Unit: Million Baht)
Separate financial statement

Interes After 1 yea
rate: Within but withir After
(% per annun 1 yea 5 year 5 year Total

2020
Short-term borrowings from

financial institutions 0.90 - 2.90 5,400 - - 5,400
Bills of exchange 1.04 -2.35 18,158 - - 18,158
Short-term borrowing from

subsidiary 2.00-3.90 13,251 - - 13,251
Long-term borrowings from

financial institutions 3.91 - 2,858 - 2,858
Debentures 2.28-5.42 8,500 44,333 48,407 101,240
Lease liabilities 3.04 217 186 - 403
Total 45,526 47,371 48,40" 141,310
Derivative liabilities 60 249 - 309

60 249 - 309

2019
Bank overdrafts and short-term

borrowings from financial

institutions 1.65-1.75 2,853 - - 2,853
Bills of exchange 1.61-2.27 16,339 - - 16,339
Short-term borrowing from

subsidiary 3.81-3.90 6,500 - - 6,500
Long-term borrowings from

financial institutions 401-481 260 2,968 - 3,228
Debentures 2.28-5.42 16,260 33,240 43,000 92,500
Total 42,212 36,20¢ 43,00( 121,42

(c.3) Market risk

The Group is exposed to normal business risks ftbanges in market interest rates and currency
exchange rates and from non-performance of comthobligations by counterparties. The Group does
not hold or issue derivatives for speculative ading purposes.

(c.3.1) Foreign currency risk

The Group is exposed to foreign currency risk ne¢pto purchases and sales of goods which are
denominated in foreign currencies. The Group prianters into forward exchange contracts
to hedge such financial assets and liabilities denated in foreign currencies including
anticipated future purchases and sales of goodsntieated in foreign currencies. The forward
exchange contracts have maturities of less thagaf. y
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At 31 December the Group was exposed to foreignenay risk in respect of financial assets and
liabilities denominated in the following currencies

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Foreign currency 2020 2019 2020 2019
Accounts receivable - trade and others
Foreign currencies Won 137 453 - -
Renminbi 579 373 579 373
United States Dollar 839 1,281 228 205
Euro 345 402 - 19
Pound Sterling - 10 46 21
Forward exchange Won 137 453 - -
contracts Renminbi 579 373 579 373
United States Dollar 678 981 228 205
Euro - - - 19
Pound Sterling - - 46 21
Interest-bearing liabilities
Foreign currencies United States Dollar 7,518 14,88 3,464 3,228
Euro 309 149 - -
Forwards exchange United States Dollar 6,109 11,132 3,464 3,228
contracts and
cross currency and Euro 165 95 - -
interest rate swaps
Accounts payable - trade and others
Foreign currencies United States Dollar 1,730 2,972 1 6
Euro 997 501 - -
Renminbi 7 13 - -
Forward exchange United States Dollar 444 3,002 1 6
contracts Euro 15 100 - -
Renminbi 7 9 - -
Forecast sales
Forward exchange Won 211 57 - -
contracts United States Dollar 4,341 3,041 237 131
Pound Sterling 121 1,206 32 78
Euro 386 296 - -
Renminbi 206 30 206 27
Forecast purchases
Foreign currencies Euro 18 683 - -
United States Dollar 13 60 - 2
Forward exchange United States Dollar 5,011 3,399 - -

contracts
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Sensitivity analysis

A reasonably possible strengthening (weakeningh®tUS dollar at 31 December 2020 would
have affected the measurement of financial instrimndenominated in a foreign currency and
affected equity and profit or loss by the amoutigvwan below. This analysis assumes that all
other variables, in particular interest rates, iencanstant and ignores any impact of forecast
sales and purchases.

(Unit: Million Baht)
Consolidated financial statements

Profit or loss Equity, net of tax
At 31 Decembe Movement Strengthening Weakening Strengthening Weakening
2020
(%)
United States
Dollar 1 294 (294) (39) 39
(Unit: Million Baht)
Separate financial statements
Profit or loss Equity, net of tax
At 31 Decembe Movement Strengthening Weakening Strengthening Weakening
2020
(%)
United States
Dollar 1 (23) 23 D 1

(c.3.2) Interest rate risk

Interest rate risk is the risk that future moveraentmarket interest rates will affect the results
of the Group’s operations and its cash flows. Theup manages the interest rate risk of
financial assets and financial liabilities by catesing loan to or borrowing from including fixed
and floating rate depend on the market situatiawéier, the interest rates of interest-bearing
liabilities of the Group are mainly fixed rate. TBeoup had the interest rate swap agreements
to manage exposure to fluctuations in interessratethe said liabilities upon the appropriation.

Cross currency and interest rate swap contract

As at 31 December 2020, the Group had cross cyresnttinterest rate swap agreements with the
financial institutions to manage exposure of flatimns in foreign exchange rates and interest rates
as follows:

1) The Company had cross currency and interestsiadgp agreements with certain financial
institutions for long-term borrowing totaling U.Rollar 95 million. The Company has
commitments to make payments for the fixed interat in Baht and the counterparty has
commitments to make payments in U.S. Dollar for itterest rates refer to LIBOR plus
specified rate.

2) A subsidiary had several cross currency anddsteate swap agreements with a financial
institution for long-term borrowings totalling U.Pollar 80 million. The subsidiary has
commitments to make payments for the fixed interatd in Baht and the counterparty has
commitments to make payments in U.S. Dollar for ihierest rate refer to LIBOR plus
specified rate.
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3) A subsidiary had several cross currency swageagents with a financial institution for long-
term borrowings totalling Euro 4 million. The sutisi'y has commitments to make payments
for the fixed interest rate in Indian Rupee and ¢benterparty has commitments to make
payments in Euro for the fixed interest rate.

4) A subsidiary had several cross currency andestaate swap agreements with a financial
institution for long-term borrowings totalling U.Rollar 17 million. The subsidiary has
commitments to make payments for the fixed interas¢ in Viethamese Dong and the
counterparty has commitments to make payments $1 Dollar for the interest rate refer to
LIBOR plus specified rate.

(c.4) Cash flow hedges

33

The Group adopts hedge accounting for some deresatvhich meet the condition of cash flow hedges
instruments and determines the hedge ratio by derisg the relationship of the relevant transation
and risk factors between hedged items and hedgsiguments.

The Group determined hedge effectiveness at thepiitm of the hedge relationship, and through

periodic effectiveness assessments, to ensuramhatonomic relationship exists between the hedged
items and hedging instruments. The Group helddheviing financial instruments to hedge exposures

to changes in foreign currency and interest ratesffectiveness may arise from the effect of the

counterparties’ and the Group’s own credit risklomfair value of the foreign exchange contracti@n

the interest swaps, which are not reflected indh@&nge in the fair value of the hedged cash flows
attributable to the change in exchange rates ainttérest rate, throughout the differences in timeng

of the hedged transactions and/or the differenoesepricing dates between the swaps and the
borrowings.

At 31 December 2020, the Group and the Companytiedash flow hedge reserve presented in other
comprehensive income comprising financial instrutses follows

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
Total Cash flow Total Cash flow
carrying hedge carrying hedge
amounts reserve amounts reserve
Financial assets 4,623 34 934 4
Financial liabilities 44,457 (1,470) 3,464 (96)
Total (1,436) (92)

Capital management

The objectives of the Group’s capital managemeettarsafeguard the Group’s ability to continue
as a going concern in order to provide returnsh® &roup’s shareholders and benefits to other
stakeholders. The management sets strategiesgorstipe Group’s operations for more efficiencyd an
better performances and stronger financial staetyding dividend and capital management policies
to maintain the optimal capital structure and odstapital.
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34 Commitments with non-related parties

As at 31 December the Group had commitments withretated parties as follows:

34.1

34.2

34.3

34.4

34.5

Capital commitments

(Unit: Million Baht)

Consolidated Separate
financial statement: financial statement:
202( 201¢ 202( 201¢
Contracted but not provided for
Land, buildings and constructions 3,112 5,211 - -
Machinery, equipment and others 2,485 4,376 275 546
Total 5,6¢7 9,587 27¢ 54¢

Other commitments

The Company had a Cooperative Technical agreemigmtMaejo University (the “university”)
whereby the university allowed the Company to ts&ind and constructions thereon in developing
shrimp ponds and as the research and trainingroghteh will be terminated as at 31 December
2022. Under the terms of the agreements, the Conipaommitted to pay total annual compensation
of Baht 2.2 million and to transfer the ownershipttee project property to the university at the
expiration of the agreements. The net book vditleeasCompany’s assets in respect to the agreement
as at 31 December 2020 totalled Baht 18 mif®19: Baht 14 million)

Letters of credit

Certain subsidiaries had commitments under thecddetters of credit totalling Baht 2,051
million (2019: Baht 2,065 million).

Letters of guarantee

(@) The Company and certain subsidiaries had commisweitih financial institutions for letters
of guarantee issued by the financial institutionfaivour of government agencies and others
totalling Baht 16 million and Baht 2,490 millioregpectively(2019: Baht 16 million and
Baht 9,192 million, respectivelyThe letters of guarantee are principally coverihg t
guarantee of taxes, duties and sale of goods.

(b) Certain foreign subsidiaries have commitmemntth foreign financial institutions for
letters of financial guarantees issued for thearusts in feed business of those subsidiaries
totalling Baht 305 million2019: Baht 314 million).

Sponsor Undertaking

The Company has provided sponsor undertaking éEttthangeable bond which was issued by a
subsidiary, as disclosed in note 20.
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35 Events after the reporting period

35.1 As disclosed in note 5 to the financial staets, the Group has elected to apply accounting

35.2

guidance on temporary accounting relief measuneadditional accounting options in response
to impact from COVID-19 pandemic. The guidance egbion 31 December 2020.

However, the COVID-19 pandemic continued subseqteetite expiration of the guidance. It is
still not possible to predict when the spread bdlover. As the situation is highly uncertain and
fluid, it is currently not possible to determineetimpact of the continued pandemic, and
government measures on the business of the Group.

On 22 January 2021, the Company issued BaB0@amillion unsubordinated and unsecured
debentures No. 1/2021 in registered name and vebeture holder representative, a term of
2-12 years and bearing interest at the fixed rafe% - 3.80% per annum.

The debentures had credit rating of “A+” rated RIS Rating Co., Ltd. on 8 December 2020 and
were registered with the Thai Bond Market Assooratin 22 January 2021.
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